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Group Company Auditor Endesa’s Effective
 % of Ownership

Location Main Business Line

Oxagesa, A.I.E. (B) 33.3 Teruel Combined heat and power plant

Parc Eolic Coll de Som, S.L. -- 30.0 Barcelona Wind farm development company

Parc Eolic Els Aligars, S.L. -- 30.0 Barcelona Wind farm development company

Parc Eolic La Tossa-la Mola d’en Pascual, S.L. -- 30.0 Barcelona Wind farm development company

Parc Eolic l’Arram, S.L. -- 30.0 Barcelona Wind farm development company

Parque Eólico Sierra del Madero, S.A. (D) 48.0 Soria Wind farms

Powercer-Sociedade 
de Cogeração de Vialonga, S.A.

(A) 30.0 Portugal Combined heat and power production

Productora de Energías, S.A. -- 30.0 Barcelona Mini-hydroelectric plant

Puignerel, A.I.E. -- 25.0 Barcelona Combined heat and power plant

Regasifi cadora del Noroeste, S.A. (D) 21.0 A Coruña Natural gas regasifi cation and transmission

Rofeica d’Energía, S.A. -- 27.0 Barcelona Cogeneration

Sadiel, S.A. (A) 37.5 Seville IT, engineering and training

Santo Rostro Cogeneración, S.A. (D) 45.0 Seville Cogeneration

Sati Cogeneración, A.I.E. (A) 27.5 Barcelona Cogeneration

Scs Centrale Èolienne de Cernon -- 31.9 France Wind power projects

Serra do Moncoso Cambas, S.L. (D) 49.0 A Coruña Installation, maintenance and operation of wind farms

Sistemas Energéticos La Muela, S.A. (D) 30.0 Zaragoza Wind farms

Sistemas Energéticos Más Garullo, S.A. (D) 27.0 Zaragoza Wind farms

Sistemas Sec, S.A. (A) 29.7 Chile Provision of signalling, electrifi cation and communications 
systems

Sociedad Eólica de Andalucía, S.A. (D) 46.7 Seville Electricity generation

Societé des Eaux de l’Est (D) 16.3 France Production, transport, distribution and sale of water

Soprolif, S.A. -- 29.2 France Construction of a fl uidised bed boiler in Gardanne
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Group Company Auditor Endesa’s Effective
 % of Ownership

Location Main Business Line

Tecnatom, S.A. (D) 45.0 Madrid Services to electricity production and facilities

Termoeléctrica José de San Martín, S.A. (D) 7.2 Argentina Construction and operation of a combined cycle plant

Termoeléctrica Manuel Belgrano, S.A. (A) 7.2 Argentina Construction and operation of a combined cycle plant

Termotec Energía, A.I.E. -- 45.0 Valencia Combined heat and power

Tirme, S.A. (A) 40.0 Balearic Islands Solid waste treatment

Transportista Regional de Gas, S.L. (D) 45.0 Valladolid Gas infrastructures and transmission

Urgell Energía, S.A. -- 27.0 Lleida Cogeneration

Yacylec, S.A. (D) 22.2 Argentina Electricity transmission

Yedesa-Cogeneración, S.A. -- 40.0 Almeria Cogeneration

(*) Companies whose financial statements are audited by: (A) Deloitte; (B) PricewaterhouseCoopers; (C) KPMG; (D) Other
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appendix iii

The associates accounted for using the equity method, in accordance with IFRSs, and the information thereon are as follows (amounts / thousand euro):

Companies Accounted 
for Using the Equity Method

Auditor Location Main Business Line % of 
Ownership 
(Nominal)

Shareholder Carrying 
Amount

Blue Canyon Windpower Llc USA Concession 12.41% ACCIONA Wind Energy USA Subgroup 1,506

Camarate Golf, S.A. (A) Madrid Real Estate 22.00% ACCIONA Inmobiliaria Subgroup 3,924

Concesiones de Madrid, S.A. (A) Madrid Concession 33.33% ACCIONA and ACCIONA Infraestructuras Subgroup 17,200

Creuers Del Port de Barcelona, S.A. (A) Barcelona Services 23.00% Trasme Subgroup 691

Del Moral Servicios Funerarios, S.L. Granada Services 33.33% Eurofunerarias Subgroup 96

Explotaciones Eólicas Sierra de Utrera, S.L. (B) Madrid Energy 25.00% Ceólica Hispania Subgroup 1,035

Ferrimaroc Agencias, S.L. Almeria Services 50.00% Cenargo Subgroup 15

Ferrimaroc, S.A. Morocco Services 50.00% Cenargo Subgroup 22

Futura Global Projects, S.A. Toledo Services 39.99% ACCIONA Facility Services Subgroup 100

Gestión Valencia Litoral, S.L. Valencia Real Estate 20.00% ACCIONA Inmobiliaria Subgroup 181

Gestora de Cruceros , S.L. Madrid Services 50.00% Trasmediterranea Subgroup 100

Infraestructuras Radiales, S.A. (C) Madrid Concession operation 25.00% ACCIONA and ACCIONA Infraestructuras Subgroup 26,336

Inneo 21, S.L. Madrid Energy 49.00% ACCIONA Wind Power Subgroup 1,155

Locubsa Andorra Construction 33.00% ACCIONA Infraestructuras Subgroup 20

Montornés Tractament Termic Efi cient, S.A. (D) Barcelona Services 40.00% Pridesa Subgroup 132

Natural Climate Systems, S.A. (C) Pamplona Energy 22.00% ACCIONA Energía Subgroup 440

companies accounted for 

using the equity method
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Companies Accounted 
for Using the Equity Method

Auditor Location Main Business Line % of 
Ownership 
(Nominal)

Shareholder Carrying 
Amount

Nexotel Adeje, S.A. (A) Canarias Services 33.30% ACCIONA Inmobiliaria Subgroup 4,666

Nexotel Gestión (A) Canarias Services 33.33% ACCIONA Inmobiliaria Subgroup --

Portal Golf Fomento, S.A. Madrid Technology 33.33% Tictres Subgroup 6,220

Ruta de Los Pantanos, S.A. (A) Madrid Concession operation 25.00% ACCIONA and ACCIONA Infraestructuras Subgroup 3,546

Serveis Funeraris de Barcelona, S.A. (B) Barcelona Services 49.00% Pompas Fúnebres Mediterráneas Subgroup 61,543

Solena Group USA Concession operation 25.00% ACCIONA Servicios Urbanos y MA Subgroup 3,794

Transportes Ferroviarios de Madrid, S.A. (A) Madrid Concession operation 12.19% ACCIONA and ACCIONA Infraestructuras Subgroup 5,056

Tranvia Metropolitá del Besós, S.A. Barcelona Concession operation 11.90% ACCIONA Concesiones Subgroup 
and ACCIONA Infraestructuras Subgroup

3,570

Tranvia Metropolitá, S.A. (C) Barcelona Concession operation 12.41% ACCIONA,  ACCIONA Concesiones Subgroup 
and ACCIONA Infraestructuras Subgroup

3,782

Vcc Cosenza, Srl Italy Energy 30.00% Cesa Italia Subgroup 22

Vcc Messina, Srl Italy Energy 30.00% Cesa Italia Subgroup 80

Vcc Palermo, Srl Italy Energy 30.00% Cesa Italia Subgroup 271

Vcc Trapani 3, Srl Italy Energy 30.00% Cesa Italia Subgroup 246

Vcc Trapani, Srl Italy Energy 30.00% Cesa Italia Subgroup 282

Woodlawn Wind Energy Pty. Ltd (B) Australia Concession operation 25.00% ACCIONA Energy Oceania Subgroup --

 (*) Companies whose financial statements are audited by: (A) Deloitte; (B) PricewaterhouseCoopers; (C) KPMG; (D) Other
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appendix iv

The changes in the scope of consolidation in 2007 were as follows:

changes in the scope 

of consolidation

Company Location Main Business Line Change 2007 Consolidation 
Method

ACCIONA Biomasa, S.L. Navarre Energy Addition Full consolidation

ACCIONA Blades, S.A. Navarre Energy Addition Full consolidation

ACCIONA Energy Korea, Inc Korea Energy Addition Full consolidation

ACCIONA Eólica Cesa Basilicata Srl.  Italy Energy Addition Full consolidation

ACCIONA Eólica Cesa Calabria 2 Srl.   Italy Energy Addition Full consolidation

ACCIONA Eólica Cesa Italia, S.R.L. Italy Energy Addition Full consolidation

ACCIONA Eólica Levante, S.L. Valencia Energy Addition Full consolidation

ACCIONA Forwarding Colombia, S.A. Colombia Logistics Addition Full consolidation

ACCIONA Termosolar, S.L. Navarre Energy Addition Full consolidation

ACCIONA Windpower Internacional S.L. Navarre Energy Addition Full consolidation

ACCIONA Windpower North America L.L.C. USA Energy Addition Full consolidation

ACCIONA Windpower Oceanía, Pty, Ltd Melbourne Energy Addition Full consolidation

ACCIONA Winpower Korea, Inc Korea Energy Addition Full consolidation

Amper Central Solar, S.A. Portugal Energy Addition Full consolidation

Biomasa Briviesca, S.A. Burgos Energy Addition Full consolidation

Dakota III Power Partners L.L.C. USA Energy Addition Full consolidation

Desarrollos y Construcciones 
Residenciales, S.A. de C.V.

Mexico Construction Addition Proportionate consolidation
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Company Location Main Business Line Change 2007 Consolidation 
Method

Ecodane Wind L.L.C. USA Energy Addition Full consolidation

Ecogrove Wind L.L.C. USA Energy Addition Full consolidation

Ecomet Wind L.L.C. USA Energy Addition Full consolidation

Elektrownia Wiatrowa Resko Sp. Z.O.O. Poland Energy Addition Proportionate consolidation

Empresa Nacional de Electricidad, S.A. Madrid Energy Addition Proportionate consolidation

Energía Renovable de Teruel, S.L. Teruel Energy Addition Full consolidation

Eólica de Zorraquín, S.L. Navarre Energy Addition Full consolidation

Erg Cesa Calabria 2, S.R.L. Italy Energy Addition Full consolidation

Erg Cesa Calabria 3, S.R.L. Italy Energy Addition Full consolidation

EURUS S.A.P.I de C.V. Mexico Energy Addition Full consolidation

Funelvas, LDA Portugal Services Addition Full consolidation

Funeraria Alonso, S.L. Valencia Services Addition Full consolidation

Funeraria Paula de Valbom, Lda Portugal Services Addition Full consolidation

Funfoz, Lda Portugal Services Addition Full consolidation

Groundworx GMBH Germany Logistics Addition Proportionate consolidation

Heartland Windpower L.L.C. (Ecoenergy) USA Energy Addition Full consolidation

MFS–Moura Fábrica Solar-Fabrico 
e Comércio de Painéis Solares, Lda

Portugal Energy Addition Full consolidation

Oak Praire Windfarm, L.L.C. USA Energy Addition Full consolidation
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Company Location Main Business Line Change 2007 Consolidation 
Method

Parque Eólico Topacios, S.A. Madrid Energy Addition Full consolidation

Pongo Investments, S.P. Z.O.O. Poland Real Estate Addition Full consolidation

Riacho Novo Empreendimentos 
Inmobiliarios, Ltda. Brazil Real Estate Addition Full consolidation

Servicios Funerarios Sueca, S.L. Valencia Services Addition Full consolidation

Sociedad Concesionaria A2 Tramo 2, S.A. Guadalajara Concession Addition Full consolidation

Sociedad Mixta del Agua-Jaén, S.A. Jaén Water Addition Proportionate consolidation

Tatanka Wind Power L.L.C. USA Energy Addition Full consolidation

Termosolar Alvarado, S.L. Navarre Energy Addition Full consolidation

Termosolar Palma Saetilla, S.L. Madrid Energy Addition Full consolidation

Wind Farm 66, L.L.C. USA Energy Addition Full consolidation

Wind Farm Bear Creek, L.L.C. USA Energy Addition Full consolidation

Wind Walker, L.L.C. USA Energy Addition Full consolidation

Cabaro 21. S.L. Barcelona Energy Removal Full consolidation

Corporation D’Investissements 
Èoliennes St Laurent Inc Canada Energy Removal Proportionate consolidation

Corporation D’Investissements 
Èoliennes St Ulrich Inc Canada Energy Removal Proportionate consolidation

Desarrollos Comerciales y de Ocio Lorca, S.L. Madrid Real Estate Removal Proportionate consolidation

Energy Farming-Ehn Gmbh Germany Energy Removal Proportionate consolidation
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Company Location Main Business Line Change 2007 Consolidation 
Method

Erg Cesa Basilicata Srl Italy Energy Removal Proportionate consolidation

Erg Cesa Calabria 2, Srl Italy Energy Removal Proportionate consolidation

Erg Cesa Calabria Srl. Italy Energy Removal Proportionate consolidation

Erg Cesa Eólica. S.P.A. Italy Energy Removal Proportionate consolidation

Globaser, S.A. Barcelona Services Removal Full consolidation

Green Vicari Srl. Italy Energy Removal Proportionate consolidation

La Compaigne Du Vent, S.A. France Energy Removal Proportionate consolidation

Macamju Sicav, S.A. Madrid Real Estate Removal Proportionate consolidation

Marble River L.L.C. USA Energy Removal Proportionate consolidation

Société d’Explotation 
Vendéenne de L’Espinassiere France Energy Removal Proportionate consolidation

Terminal Polivalente del Ferrol, S.L. A Coruña Logistics Removal Full consolidation

Vcc Abruzzo, Srl Italy Energy Removal Equity method

Vcc Agrigento 2, Srl Italy Energy Removal Equity method

Vcc Agrigento, Srl Italy Energy Removal Equity method

Vcc Enna, Srl Italy Energy Removal Equity method

Windtricity Ventures L.L.C. USA Energy Removal Full consolidation

Cesa Eolo Sicilia, Srl Italy Energy Method change Full consolidation

Depurar 8B, S.A. Aragón Water Method change Full consolidation

Erg Cesa Calabria 3, Srl Italy Energy Method change Full consolidation
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Company Location Main Business Line Change 2007 Consolidation 
Method

Erg Cesa Molise, Srl Italy Energy Method change Full consolidation

Erg Cesa Sicilia, Srl Italy Energy Method change Full consolidation

Global de Energías Renovables, S.A. Zamora Energy Method change Full consolidation

Grupo Lar Gran Sarría, S.L. Madrid Real Estate Method change Full consolidation

Ibiza Consignatarios, S.L. Ibiza Logistics Method change Full consolidation

Parco Eólico Cocullo, S.P.A. Italy Energy Method change Full consolidation

Pitagora, Srl Italy Energy Method change Full consolidation

Infi lco Española, S.A. Madrid Water Merger with ACCIONA Agua Full consolidation

Palmatrans, S.A. Balearic Islands Logistics Merger with Hermes Logística, S.A. Full consolidation

Alabe Cuadramón, S.L. Lugo Energy Merger with the Aega Group Full consolidation

Alabe Labrada, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Alabe Leste, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Alabe Lomba, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Alabe Mareiro, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Alabe Montemayor Norte, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Alabe Montemayor, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Alabe Nordes, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Alabe Refachón, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Alabe Soan, S.A. Lugo Energy Merger with the Aega Group Full consolidation
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Company Location Main Business Line Change 2007 Consolidation 
Method

Alabe Terral, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Alabe Ventoada, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Ampliación Alabe Soan, S.A. Lugo Energy Merger with the Aega Group Full consolidation

Edola, S.A. Madrid Real Estate Merger with the Inmobiliaria Coto Group Proportionate consolidation

Inmobiliaria Coto, S.L. Madrid Real Estate Merger with the Inmobiliaria Coto Group Proportionate consolidation

Inmobiliaria Nueva Orleans, S.L. Madrid Real Estate Merger with the Inmobiliaria Coto Group Proportionate consolidation

Inmobiliaria Oriental de Madrid, S.A. Madrid Real Estate Merger with the Inmobiliaria Coto Group Proportionate consolidation

Inmobiliaria Portugalete, S.L. Madrid Real Estate Merger with the Inmobiliaria Coto Group Proportionate consolidation

Inviarcon, S.L. Madrid Real Estate Merger with the Inmobiliaria Coto Group Full consolidation
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The changes in the scope of consolidation in 2006 were as follows:

Company Location Main Business Line Change 2006 Consolidation 
Method

ACCIONA Administradora de C.E. Cesa, S.L. Madrid Other Businesses Addition Full consolidation

ACCIONA Concesiones USA, Llc USA Concessions Addition Full consolidation

ACCIONA Energía Chile, S.A. Chile Energy Addition Full consolidation

ACCIONA Inversiones Corea, S.L. Navarre Energy Addition Full consolidation

ACCIONA Energía India, Co. India Energy Addition Full consolidation

ACCIONA Energía Mexico, SRL Mexico Energy Addition Full consolidation

ACCIONA Energía Solar, S.L. Navarre Energy Addition Full consolidation

ACVYL Aparcamientos, S.A. Murcia Services Addition Full consolidation

Agua Salada del Sur, S.L. Tenerife Real Estate Addition Proportionate consolidation

Aparcament Vertical del Maiá, S.A. Andorra Services Addition Full consolidation

Argoras Energía, S.L. Barcelona Energy Addition Full consolidation

Asturalter, S.L. Asturias Energy Addition Full consolidation

Bana H2 Szeleromu Megujulo 
Energía Hasznosito, KFT Hungary Energy Addition Proportionate consolidation

Becosa Eólico Valdivia, S.A. Seville Energy Addition Proportionate consolidation

Biodiésel Cartagena, S.L. Navarre Energy Addition Full consolidation

Biodiésel Castellón, S.L. Navarre Energy Addition Full consolidation

Biodiésel Coruña, S.L. Navarre Energy Addition Full consolidation

Biodiésel del Esla Campos, S.A. Navarre Energy Addition Full consolidation

Biodiésel Sagunt, S.L. Navarre Energy Addition Full consolidation
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Company Location Main Business Line Change 2006 Consolidation 
Method

Biomasa Sangüesa, S.L. Navarre Energy Addition Full consolidation

Cabaró 21, S.L. Barcelona Energy Addition Full consolidation

Carnotavento, S.A. A Coruña Energy Addition Equity method

Ceatesalas, S.A. Madrid Energy Addition Full consolidation

Ceólica Hispania, S.L. Madrid Energy Addition Full consolidation

Cesa Eolo Sicilia Srl. Italy Energy Addition Proportionate consolidation

Cesa Hellas, S.A. Greece Energy Addition Full consolidation

Compañía Eólica de Puertollano, S.L. Madrid Energy Addition Proportionate consolidation

Compañía Eólica Granadina, S.L. Granada Energy Addition Full consolidation

Corporación Eólica Catalana, S.L. Madrid Energy Addition Full consolidation

Corporación Eólica Cesa, S.L. Madrid Energy Addition Full consolidation

Corporación Eólica de Barruelo, S.L. Madrid Energy Addition Full consolidation

Corporación Eólica de Manzanedo, S.L. Madrid Energy Addition Full consolidation

Corporación Eólica de Valdivia, S.L. Madrid Energy Addition Full consolidation

Corporación Eólica de Zamora, S.L. Madrid Energy Addition Full consolidation

Corporación Eólica del Duero, S.L. Madrid Energy Addition Full consolidation

Corporación Eólica La Cañada, S.L. Madrid Energy Addition Full consolidation

Corporación Eólica Los Alcañices, S.L. Madrid Energy Addition Full consolidation

Corporación Eólica Palentina, S.L. Madrid Energy Addition Full consolidation

Corporación Eólica Sora, S.A. Zaragoza Energy Addition Full consolidation
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Company Location Main Business Line Change 2006 Consolidation 
Method

Corporation D’Investissements 
Eoliènnes St Laurent Inc. Canada Energy Addition Proportionate consolidation

Corporation D’Investissements 
Eoliènnes St Ulric Inc. Canada Energy Addition Proportionate consolidation

Del Moral Servicios Funerarios, S.L. Granada Services Addition Equity method

Depurar 8B, S.A. Aragón Services Addition Proportionate consolidation

El Endino Eólica, S.L. Madrid Energy Addition Full consolidation

Energea Cogeneración y Térmico, S.L. Barcelona Energy Addition Full consolidation

Energea Servicios y Mantenimiento, S.L. A Coruña Energy Addition Full consolidation

Energías del Cantábrico, S.L. Madrid Energy Addition Full consolidation

Energías Renovables de Ricobayo, S.A. Madrid Energy Addition Full consolidation

Energías Renovables El Abra, S.L. Vizcaya Energy Addition Full consolidation

Energías Renovables Peña Nebina, S.L Madrid Energy Addition Full consolidation

Energy Corp Hungary, KFT Hungary Energy Addition Proportionate consolidation

Ensenada de Renovables, S.L. Madrid Energy Addition Full consolidation

Eólica de Belorado, S.L. Madrid Energy Addition Full consolidation

Eólica de Pisuerga, S.L. Madrid Energy Addition Full consolidation

Eólica de Sanabria, S.L. Madrid Energy Addition Full consolidation

Eólica Gallega del Atlántico, S.L. A Coruña Energy Addition Full consolidation

Eólicas Cidacos, S.L. La Rioja Energy Addition Proportionate consolidation
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Company Location Main Business Line Change 2006 Consolidation 
Method

Eólicas de Moncayo, S.L. Soria Energy Addition Full consolidation

Eólicas de Montellano, S.L. Madrid Energy Addition Full consolidation

Eólicos Breogán, S.L. Pontevedra Energy Addition Full consolidation

Eoliki Evripoy Cesa Hellas EPE Greece Energy Addition Full consolidation

Eoliki Panachaikou S.A. Greece Energy Addition Full consolidation

Eoliki Paralimnis Cesa Hellas EPE Greece Energy Addition Full consolidation

Erg Cesa Basilicata, Srl. Italy Energy Addition Proportionate consolidation

Erg Cesa Calabria, Srl. Italy Energy Addition Proportionate consolidation

Erg Cesa Eólica, S.p.a. Italy Energy Addition Proportionate consolidation

Erg Cesa Molise, Srl. Italy Energy Addition Proportionate consolidation

ES Legarda, S.L. Navarre Energy Addition Full consolidation

Eurofunerarias, S.A. Madrid Services Addition Full consolidation

Europa Ferrys, S.A. Cadiz Logistics Addition Full consolidation

Eurovento, S.L. A Coruña Energy Addition Proportionate consolidation

Explotaciones Eólicas Monte Endino, S.L. Madrid Energy Addition Full consolidation

Explotaciones Eólicas Sierra de Utrera, S.L. Madrid Energy Addition Equity method

Finanzas y Cartera Dos, S.A. Madrid Other Businesses Addition Full consolidation

Finanzas y Cartera Uno, S.A. Madrid Other Businesses Addition Full consolidation

Funeraria Osuna, S.L. Seville Services Addition Full consolidation

Funeraria Torre Giraltó, S.L. Tarragona Services Addition Full consolidation
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Company Location Main Business Line Change 2006 Consolidation 
Method

Generación de Energía Renovable, S.A. Alava Energy Addition Full consolidation

Gestión Valencia Litoral, S.L. Valencia Real Estate Addition Equity method

Global de Energías Eólicas Al-Andalus, S.A. Madrid Energy Addition Proportionate consolidation

Green Vicari, Srl. Italy Energy Addition Proportionate consolidation

Green Wind Corporation USA Energy Addition Full consolidation

Green Wind of Canada Corp. USA Energy Addition Full consolidation

GW Scotia Wind Ltd. Canada Energy Addition Full consolidation

Hospital de León Bajío, S.A. de C.V. Mexico Services Addition Full consolidation

Iber Rail France, S.L. France Logistics Addition Full consolidation

Ingeniería de Energía Renovable, S.A. Alava Energy Addition Full consolidation

KS, Sp Z.o.o. Poland Real Estate Addition Full consolidation

Líneas Eléctricas Asturianas, S.L. Asturias Energy Addition Proportionate consolidation

Líneas Eléctricas Gallegas II, S.L. A Coruña Energy Addition Proportionate consolidation

Líneas Eléctricas Gallegas III, S.L. A Coruña Energy Addition Proportionate consolidation

Líneas Eléctricas Gallegas, S.L. A Coruña Energy Addition Proportionate consolidation

Montornés Tractament Termic Efi cient, S.A. Barcelona Services Addition Equity method

Mov-R H1 Szeleromu Megujulo 
Energía Hasznosito, KFT Hungary Energy Addition Proportionate consolidation

Notos Produçao de Energía, LDA Portugal Energy Addition Full consolidation

Operalia Sociedad de Operación y 
Logísticas de Infraestructuras, S.A. Chile Concessions Addition Proportionate consolidation
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Company Location Main Business Line Change 2006 Consolidation 
Method

Osietle Lesne, S.P. Z.o.o. Poland Real Estate Addition Full consolidation

Páramo de los Angostillos, S.L. Palencia Energy Addition Full consolidation

Parco Eolico Cocullo S.p.a. Italy Energy Addition Proportionate consolidation

Parque Eólico A Ruña, S.L. A Coruña Energy Addition Proportionate consolidation

Parque Eólico Adraño, S.L. A Coruña Energy Addition Proportionate consolidation

Parque Eólico Ameixenda Filgueira, S.L. A Coruña Energy Addition Proportionate consolidation

Parque Eólico Angostillos, S.L. Madrid Energy Addition Full consolidation

Parque Eólico Celada III, S.L. Madrid Energy Addition Full consolidation

Parque Eólico Celada V, S.L. Madrid Energy Addition Full consolidation

Parque Eólico Cinseiro, S.L. Zamora Energy Addition Proportionate consolidation

Parque Eólico Curras,  S.L. A Coruña Energy Addition Proportionate consolidation

Parque Eólico de Abara, S.L. A Coruña Energy Addition Proportionate consolidation

Parque Eólico de Barbanza, S.L. A Coruña Energy Addition Equity method

Parque Eólico de Bobia y San Isidro,  S.L. Asturias Energy Addition Proportionate consolidation

Parque Eólico de Buio,  S.L. A Coruña Energy Addition Proportionate consolidation

Parque Eólico de Deva,  S.L. A Coruña Energy Addition Proportionate consolidation

Parque Eólico de Rioboo,  S.L. A Coruña Energy Addition Proportionate consolidation

Parque Eólico de Tea,  S.L. A Coruña Energy Addition Proportionate consolidation

Parque Eólico El Cuadrón, S.L. Madrid Energy Addition Full consolidation

Parque Eólico El Encinedo, S.L. Madrid Energy Addition Full consolidation
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Company Location Main Business Line Change 2006 Consolidation 
Method

Société d’ Explotation 
de Vendéenne de L’Espinassiere France Energy Addition Full consolidation

Parque Eólico Fonteavia, S.L. A Coruña Energy Addition Full consolidation

Parque Eólico Goa, S.L. A Coruña Energy Addition Full consolidation

Parque Eólico La Esperanza, S.L. Madrid Energy Addition Proportionate consolidation

Parque Eólico Tortosa, S.L. Barcelona Energy Addition Full consolidation

Parque Eólico Vicedo, S.L. A Coruña Energy Addition Proportionate consolidation

Parque Eólico Virxe do Monte, S.L. A Coruña Energy Addition Proportionate consolidation

Parques Eólicos de Ciudad Real, S.L. Ciudad Real Energy Addition Proportionate consolidation

Parques Eólicos de Extremadura, S.A. Badajoz Energy Addition Full consolidation

Parques Eólicos del Cerrato, S.L. Madrid Energy Addition Full consolidation

Pitágora SRL Italy Energy Addition Proportionate consolidation

Pridagua Tratamiento de Aguas y Servicios, Lda. Portugal Services Addition Full consolidation

Pridesa American Corporation USA Services Addition Full consolidation

Pridesa Proyectos y Servicios, S.A. Madrid Services Addition Full consolidation

Renovables de Valdeolea, S.L. Madrid Energy Addition Full consolidation

San Miguel 2000, S.L. A Coruña Energy Addition Full consolidation

Secomsa Gestió, S.L. Tarragona Services Addition Proportionate consolidation

Servicios Comunitarios 
de Molina de Segura, S.A. Murcia Services Addition Proportionate consolidation
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Company Location Main Business Line Change 2006 Consolidation 
Method

Setesa Mantenimiento Técnico, S.A. Madrid Services Addition Full consolidation

Sistema Eléctrico de Evacuación 
Eólica en Subestación Grijota, C.B.

Madrid Energy Addition Full consolidation

Sistemes Electrics Espluga, S.A. Barcelona Energy Addition Proportionate consolidation

Sistemas Energéticos de Roa, S.A. Madrid Energy Addition Proportionate consolidation

Sistemas Energéticos El Granado, S.A. Seville Energy Addition Full consolidation

Sistemas Energéticos Sayago, S.L. Madrid Energy Addition Full consolidation

Sistemas Energéticos Tinajas Castejón, S.A.U. Toledo Energy Addition Full consolidation

Sistemas Energéticos Valle de Sedano, S.A. Madrid Energy Addition Full consolidation

Sistemas Energéticos Villalba, S.A.U. Toledo Energy Addition Full consolidation

Sociedad Concesionaria 
del Canal de Navarre, S.A. Navarre Concessions Addition Proportionate consolidation

Sociedad Concesionaria Puente del Ebro, S.A. Aragón Concessions Addition Full consolidation

Solena Group, Inc USA Concessions Addition Equity method

Tajro, Sp Z.o.o. Poland Real Estate Addition Full consolidation

Ternua Holdings, B.V. The Netherlands Energy Addition Full consolidation

Terranova Energy Corporation USA Energy Addition Full consolidation

Terranova Energy Corporation, S.A. Barcelona Energy Addition Full consolidation

Tours and Incentives, S.A.U. Madrid Logistics Addition Full consolidation

Toyonova, S.L. A Coruña Energy Addition Proportionate consolidation
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Company Location Main Business Line Change 2006 Consolidation 
Method

Tripower Wind, B.V. The Netherlands Energy Addition Proportionate consolidation

Tucana, Sp S.o.o. Poland Real Estate Addition Full consolidation

Turismo y Aventuras, S.A.U. Madrid Logistics Addition Full consolidation

VCC Abruzzo, SRL Italy Energy Addition Equity method

VCC Agrigento 2, SRL Italy Energy Addition Equity method

VCC Agrigento, SRL Italy Energy Addition Equity method

VCC CAdditionnissetta, SRL Italy Energy Addition Proportionate consolidation

VCC Cosenza, SRL Italy Energy Addition Equity method

VCC Enna, SRL Italy Energy Addition Equity method

VCC Messina, SRL Italy Energy Addition Equity method

VCC Palermo, SRL Italy Energy Addition Equity method

VCC Trapani 3, SRL Italy Energy Addition Equity method

VCC Trapani, SRL Italy Energía Addition Equity method

Vector-Cesa Hellas Likosterna EPE Greece Energy Addition Full consolidation

Vento Mareiro, S.L. A Coruña Energy Addition Equity method

Ventos e Terras Galegas II, S.L. A Coruña Energy Addition Proportionate consolidation

Ventos e Terras Galegas, S.L. A Coruña Energy Addition Proportionate consolidation

Viajes Eurotras, S.A. Cadiz Logistics Addition Full consolidation

Yagonova, S.L. A Coruña Energy Addition Full consolidation

Yeong Yang Windpower Corporation South Korea Energy Addition Full consolidation

Ambigal, A.I.E. Portugal Infrastructures Removal Equity method

AsfAdditionts de Mallorca, S.A. Balearic Islands Infrastructures Removal Full consolidation

Corporation D’Investissements 
Eoliènnes St Ulric Inc.

Canada Energy Removal Proportionate consolidation
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Company Location Main Business Line Change 2006 Consolidation 
Method

Eis Marítimo, S.A. Madrid Logistics Removal Equity method

Grupo Vocento Madrid Other Businesses Removal Equity method

GW Scotia Wind Ltd. Canada Energy Removal Full consolidation

Infi lco Necso Ingeniería Chile, Ltda. Chile Infrastructures Removal Full consolidation

Johnson Controls GR IFM, S.L. Madrid Services Removal Equity method

La Luz Terminal de Contenedores, S.A. Las Palmas Services Removal Full consolidation

Lavado del Plaza, S.L. Madrid Real Estate Removal Proportionate consolidation

Naviera de Ceuta, S.A. Ceuta Logistics Removal Equity method

Techno Constractors, S.A. Valencia Services Removal Equity method

Terminal de Contenedores Mid Atlantic, S.A. Las Palmas Services Removal Full consolidation

Terminal Polivalente del Puerto de Cádiz, S.A. Madrid Logistics Removal Equity method

Transmitjorn, S.L. Balearic Islands Logistics Removal Equity method

Agencia Marítima Transhispanica, S.A. Madrid Logistics Method change Full consolidation

INR Eólica, S.A. Seville Energy Method change Full consolidation

Terminal de Carga Rodada, S.A. Madrid Logistics Method change Full consolidation

Zenith Servicios Integrales, S.A. Madrid Services Method change Proportionate consolidation

Agencia Funeraria Borges, LTDA. Portugal Services Fusión con Eurostewat 
Portugal Actividade, Ltda

Full consolidation

Companhia Funeraria 
e Decorativa Portuense, S.A.

Portugal Services Fusión con Servilusa
 Agencias Funerarias

Full consolidation

Vitor & Joao, S.L. Portugal Services Fusión con Eurostewat 
Portugal Actividade, Ltda

Full consolidation

EHN Rehfeld, GMBH Germany Energy Fusión con EHN Rosenthal, GMBH Full consolidation

EHN Uebigau, GMBH Germany Energy Fusión con EHN Rosenthal, GMBH Full consolidation
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appendix v

detail of consolidated 

reserves and translation 

differences  

Thousand euro

Company 2007 2006

Consolidated 
Reserves

Translation 
Differences

Consolidated 
Reserves

Translation 
Differences

ACCIONA Airport Services, S.A. 327 -- (111) --

ACCIONA Airport Services Berlin GMBH (4,658) -- (4,715) --

ACCIONA Airport Services Frankfurt GMBH 297 -- (3,609) --

ACCIONA Concesiones USA (321) (17) -- (3)

Autopista de los Viñedos, S.A. (1,373) -- (1,640) --

Compañía Internacional de Construcciones, S.A. 4,464 (55) 4,353 78

Cirtover, S.L. 175 -- 956 --

Concesiones de Madrid, S.A. (6,307) -- (5,190) --

Coefi sa, S.A. 733 8 704 (1)

Copane Valores, S.L. 2,754 -- 2,051 --

Dren, S.A. 812 -- 972 --

Ecoparque de La Rioja, S.L. (1,783) -- (47) --

Etime Facilities, S.A. (54) -- (12) --

Entidad Efi nen, S.A. (4,340) -- (4,339) --

Grupo Endesa 90,979 (12,755) -- --

Túnel d’Envalira, S.A. 3,981 -- 2,877 --

Etime Seguridad, S.A. 74 -- 51 --
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Thousand euro

Company 2007 2006

Consolidated 
Reserves

Translation 
Differences

Consolidated 
Reserves

Translation 
Differences

Finanzas y Cartera Uno (1) -- -- --

Genérica de Construcciones 
y Mantenimiento Industrial, S.A. 604 -- 624 --

Hospital del Bajío -- (126) -- 1

Sdad. Concesionaria Hospital del Norte, S.A. 1,162 -- (60) --

Ibérica de Estudios e Ingeniería, S.A. 15,873 -- 15,873 --

Inetime, S.A. (756) -- (799) --

Infraestructuras Radiales Subgroup (25,997) -- (18,980) --

Mostostal Warszawa Subgroup (12,839) 4,118 (14,865) 1,549

Packtivity, S.A. (2,403) -- (2,408) --

Rendós, S.A. (9,246) -- (9,433) --

Ruta de los Pantanos, S.A. (3,309) -- (2,997) --

Sdad. Concesionaria del Canal de Navarra, S.A. (658) -- -- --

Sdad. Concesionaria Puente del Ebro, S.A. (183) -- -- --

Sefi nco, Ltd. 32,990 -- 32,976 --

Sociedad Levantina de Obras y Servicios, S.A. 3,675 -- 4,088 --

KW Tarifa, S.A. 5,770 -- 2,076 --

Terminal de Contenedores Algeciras, S.A. (2,295) -- (3,369) --

Transportes Ferroviarios de Madrid, S.A. (2,360) -- (2,689) --

Tibest Cuatro, S.A. 7,877 -- 7,528 --

Tranvía de Parla, S.A. 11 -- -- --

ACCIONA do Brasil Subgroup 5,201 476 3,445 (314)

ACCIONA Concesiones Subgroup (932) -- (1,027) --

ACCIONA Inmobiliaria Subgroup 105,980 2,464 20,586 518
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Thousand euro

Company 2007 2006

Consolidated 
Reserves

Translation 
Differences

Consolidated 
Reserves

Translation 
Differences

Alabe Subgroup 9,881 -- 10,865 --

ACCIONA Servicios Concesionales Subgroup (32) -- (31) --

ACCIONA Servicios Urbanos y M.A. Subgroup 1,718 (391) 1,654 (177)

Bestinver Subgroup 47,382 -- 46,216 --

Ceatesalas Subgroup 20,630 445 5,137 592

Corporación de Explotaciones y Servicios Subgroup 1,680 -- 1,427 --

ACCIONA Energía Subgroup 219,816 (13,229) 126,054 (7,142)

Finanzas y Cartera Dos Subgroup 15 -- 36 --

Finanzas Dos Subgroup 92,142 -- 265,914 --

Hijos de Antonio Barceló Subgroup 34,129 209 30,585 295

Ineuropa de Cogeneración Subgroup 62,711 -- 49,338 --

MDC Airport Consult GMBH Subgroup (2,920) -- (3,877) --

ACCIONA Agua Subgroup 17,266 -- 9,475 --

ACCIONA Infraestructuras Subgroup 265,066 3,936 201,890 (1,415)

ACCIONA Logística Subgroup 29,207 (50) 18,193 (18)

Servicios Técnicos Urbanos Subgroup 35,340 -- 24,687 --

ACCIONA Aparcamientos Subgroup 16,182 1,359 12,934 1,190

Tictres Subgroup (15,711) -- (15,287) --

Tranvía Metropolitá Subgroup (417) -- (1,088) --

Terminal Polivalente del Ferrol, S.L. -- -- (21) --

Consolidation adjustments 24,377 -- 58,343 --

Total 1,062,386 (13,608) 865,314 (4,847)

208
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2007 DIRECTORS’ REPORT

ACCIONA, S.A. AND SUBSIDIARIES (CONSOLIDATED GROUP)

In 2007 ACCIONA saw the culmination of the process based on its strate-
gic commitment to Endesa, which it began just over a year ago and which 
now forms part of a common project.

ACCIONA is entering a new phase in which energy has become one of 
the Company’s areas of diversifi cation to be integrated in the main core 
of its business activities. Based on a sustainable model, the Company 
has a signifi cant opportunity to meet one of society’s major challenges: 
the large-scale supply of energy and the development of a global energy 
model. A challenge it will meet with the capacity to innovate and a vision 
of the future that has become ACCIONA’s trademark.

“Pioneers in development and sustainability” is the philosophy underlying 
ACCIONA’s business approach and its vision of current socioeconomic re-
ality. It is a project that encompasses all activities conducive to economic 
growth, ecological harmony and social progress. 

Main aggregates

Increase in sales of 26.8%.• 
EBITDA stood at EUR 1,407 million, up 46.6% on 2006. • 
Net profit and profit from operations decreased and increased by • 
28.9% and 48.4%, respectively.
Investments in 2007 amounted to EUR 3,114 million.• 

Income statement aggregates

Million euro

Jan-Dec 2006 Jan-Dec 2007 Change (%)

Sales 6,272 7,953 26.8

EBITDA 960 1,407 46.6

Profi t from operations 630 935 48.4

Net profi t 1,370 975 -28.9

Balance sheet aggregates
Million euro

31/12/2006 31/12/2007

Equity 4,633 6,456

Net debt -9,128 -17,804

Gearing ratio -197% -276%

Jan-Dec 2006 Jan-Dec 2007

Investments 7,942 3,114

Translation of a report originally issued in Spanish.  In the event of a discrepancy, the Spanish-language version prevails.
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Earnings are presented in accordance with International Financial 
Reporting Standards (IFRSs). 

ACCIONA’s fi nancial reporting is based on its corporate organisation, 
which is structured into six divisions:

ACCIONA Infrastructures: • including construction and engineering 
activities and transport concessions.
ACCIONA Real Estate:•  real estate portfolio and property development.
ACCIONA Energy:•  this division engages in the development, construc-
tion, exploitation, maintenance and industrial operation of renewable 
energy facilities.
ACCIONA Logistics and Transport Services:•  this division is an 
integral provider of passenger and goods transportation services 
(land, sea and air).
ACCIONA Urban and Environmental Services:•  carries on activities 
relating to urban services and environmental protection.
Endesa:•  the Endesa Group is an electricity business that covers 
the related industrial and commercial activities of which 25.01% 
is included in the ACCIONA Group, as well as the costs and income 
associated with holding this ownership interest.

Other Businesses:•  businesses relating to fund management and stock 
broking, wine production and other investments.

The increase of 46.6% in gross profi t from operations is due basically to 
the proportionate consolidation of Endesa during the last quarter of 2007 
and to the increase in the contribution of ACCIONA Energy, ACCIONA 
Real Estate, ACCIONA Infrastructures and Other Businesses. 

As regards the performance of the various divisions in 2007, the con-
tribution of ACCIONA Energy represented 27.6% of EBITDA, ACCIONA 
Infrastructures 20.0%, ACCIONA Real Estate 8.8%, the service divisions 
8.1% and the contribution of Endesa was 30.3%.

% EBITDA Dec-06 Dec-07

ACCIONA Infrastructures 28.7% 20.0%

ACCIONA Real Estate 12.4% 8.8%

ACCIONA Energy 37.9% 27.6%

Operating aggregates

Million euro

Jan-Dec 2006 Jan-Dec 2007 Change (%)

Infrastructure portfolio 5,468 5,755 5.2

Advance sales of residential units 463 226 -51.1

Land acquisitions 244 140 -42.6

Attributable installed wind capacity (MW) 2,347 3,030 29.1

Passengers handled 3,738,886 3,760,065 0.6

Cargo handled (linear metres) 6,930,032 6,685,787 -3.5

Average number of employees 32,434 35,583 9.7
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% EBITDA Dec-06 Dec-07

ACCIONA Logistics 
and Transport Services 12.0% 4.9%

ACCIONA Urban and 
Environmental Services 4.9% 3.2%

Other Businesses 4.0% 5.1%

Endesa 0.0% 30.3%

Investments amounted to EUR 3,114 million, and were allocated mainly 
to the acquisition of an additional 4.7% in Endesa. The remaining 
investment was allocated mainly to the organic growth of the ACCIONA 
Energy, ACCIONA Infrastructures, ACCIONA Urban and Environmental 
Services and ACCIONA Real Estate businesses. The investment in Endesa 
and ACCIONA’s ongoing investment strategy led net financial debt and 
the debt-equity ratio to stand at EUR 17,804 million (55% without 
recourse) and 276%, respectively, at 31 December 2007, thereby main-
taining the financial capacity to continue the Company’s growth policy. 

The impact of Endesa
As discussed in Note 10 to the financial statements, on 26 March 2007, 
ACCIONA, S.A. and Enel S.p.A. entered into an agreement to jointly 
manage Endesa, S.A. The two companies undertook to launch a takeover 
bid for all of the share capital of Endesa, S.A., whereby ACCIONA, S.A. 
would acquire an additional 3.974% and thereby achieve an ownership 
interest of 25.01%, while the remaining shares acquired in the takeo-
ver bid would be owned by Enel S.p.A. As a result, on 11 April 2007, 
they presented to the Spanish National Securities Market Commission 
(CNMV), jointly and severally, the request for authorisation of a takeo-
ver bid for Endesa, S.A.

On 25 July 2007, the Board of the CNMV authorised the takeover bid for 
all of the share capital of Endesa, S.A., previously launched by ACCIONA, 
S.A. and Enel Energy Europe, S.r.L. 

Lastly, on 5 October 2007, the CNMV announced the successful outcome 
of the takeover bid for Endesa, S.A. launched by ACCIONA, S.A. and Enel 
Energy Europe, S.r.L.

At 31 December 2007 ACCIONA owned 264,793,905 shares of Endesa 
representing 25.01% of its share capital for EUR 9,272 million, giving a 
price of approximately EUR 35 per share of Endesa. The investment fi ts 
within the strategic growth framework of the electricity industry. The 
acquisition of the initial 20% was fi nanced through two syndicated credit 
facilities: i) syndicated credit facility granted to ACCIONA, S.A. totalling 
EUR 2,513 million of which EUR 1,430 million was draw down to fi nance 
a portion of the acquisition of Endesa, S.A. performed by the subsidiary 
Finanzas Dos, S.A. This syndicated credit facility includes EUR 1,083 mil-
lion, the maximum amount of the funds that ACCIONA, S.A. has under-
taken to contribute to Finanzas Dos, S.A. if the senior debt service cover-
age ratio of this company falls below 1.15. ii) Another syndicated credit 
facility, which the Group has through its subsidiary Finanzas Dos, S.A., 
amounting to EUR 5,678 million of which EUR 5,570 million was drawn 
down to fi nance the acquisition of the shares of Endesa, S.A. owned by 
Finanzas Dos, S.A. A security interest in the Endesa, S.A. shares owned 
by Finanzas Dos, S.A. was provided as a guarantee for this credit facility, 
which enables the Company to maintain its investment capacity. An ad-
ditional 1.03% was fi nanced through corporate credit facilities. The 3.97% 
acquired through the takeover bid for Endesa was fi nanced through a 
syndicated credit facility amounting to EUR 1,691 million.

Million euro

January-December

2006 2007 Var. (%)

Revenue -- 1,203 n.a.

EBITDA -- 429 n.a.

Margin -- 35.6%

BAI 112 318 183.3

Margin -- 26.5%
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The impact of Endesa on revenue and EBITDA relates to the proportionate 
consolidation of 25% of Endesa during the fourth quarter of 2007. The 
impact on EBT relates to the income obtained from the dividends distributed 

by the company, net of the expenses associated with the acquisition of the 
ownership interest in the fi rst nine months of the year and with the propor-
tionate consolidation of the 25% during the fourth quarter of 2007.

Consolidated income statement

Million euro

Jan-Dec 2006 Jan-Dec 2007 Change (%)

Amount % Sales Amount % Sales

Revenue 6,272 100.0 7,953 100.0 26.8

Other income 546 8.7 876 11.0 60.5

Changes in inventories of fi nished 
goods and work in progress 442 7.1 215 2.7 -51.4

Total value of production 7,261 115.8 9,044 113.7 24.6

Procurements -2,073 -33.1 -2,827 -35.6 36.4

Staff costs -1,106 -17.6 -1,342 -16.9 21.4

Other expenses -3,122 -49.8 -3,467 -43.6 11.1

Gross operating profi t 960 15.3 1,407 17.7 46.6

Depreciation and amortisation charge -329 -5.3 -472 -5.9 43.2

Profi t from operations 630 10.1 935 11.8 48.4

Finance income 120 1.9 672 8.4 461.3

Finance costs -258 -4.1 -723 -9.1 180.7

Exchange differences (net) -4 -0.1 -32 -0.4 695.2

Financial instruments at fair value 
through profi t or loss 184 2.9 0 0.0 n.a.

Net impairment losses (recognised)/reversed 2 0.0 -6 -0.1 -389.5

Share of results of associates 8 0.1 9 0.1 16.0
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Million euro

Jan-Dec 2006 Jan-Dec 2007 Change (%)

Amount % Sales Amount % Sales

Gains on disposal of non-current assets 1,100 17.5 288 3.6 -73.8

Other losses -26 -0.4 -24 -0.3 -7.9

Pre-tax  profi t  of continuing operations 1,757 28.0 1,119 14.1 -36.3

Income tax expense -368 -5.9 -123 -1.6 -66.5

Profi t of continuing operations 1,389 22.1 996 12.5 -28.3

Post-tax profi t of discontinued operations 0 0.0 48 0.6 n.a.

Minority interests -19 -0.3 -69 -0.9 275.4

Attributable net profi t 1,370 21.8 975 12.3 -28.9

Revenue
Consolidated revenue increased by 26.8% to EUR 7,953 million, owing to the 
proportionate consolidation of Endesa during the last quarter of the year and 
to the positive performance of all the divisions except ACCIONA Logistics and 
Transport Services and ACCIONA Real Estate. Noteworthy developments were 
the 2.3% sales growth reported by ACCIONA Infrastructure (which accounts 
for a signifi cant relative proportion of Group revenue) the strong 29.4% growth 
achieved by ACCIONA Urban and Environmental Services, due in part to the 
consolidation of Pridesa in the fi rst quarter; and the 28.4% increase at ACCIONA 
Energy, resulting from the strong organic growth in the division’s installed wind 
capacity. Endesa contributed EUR 1,203 million of revenue in 2007.

EBITDA
At 31 December 2007 EBITDA stood at EUR 1,407 million, up 46.6% on 2006, 
representing an EBITDA margin (EBITDA as a percentage of revenue) of 17.7%. 
The inclusion of Endesa represents EUR 429 million of the total amount.

EBIT
EBIT stood at EUR 935 million, up 48.4% on the fi gure for the same period of 
2006, after considering the 43.2% increase in depreciation and amortisation.  
The EBIT margin (EBIT as a percentage of revenue) was 11.8%.

Pre-tax profi t of continuing operations
This aggregate decreased by 36.3% to EUR 1,119 million due mainly to lower 
gains on disposal of non-current assets which in 2006 amounted to EUR 
1,044 million while in 2007 the amount fell to EUR 299 million. Excluding 
the gains on disposal of non-current assets, profi t before tax from ordinary 
activities increased by 15.0%.

Attributable net profi t 
Attributable net profi t stood at EUR 975 million which represents a decrease 
of 28.9%, owing mainly to a lower contribution to earnings of the gains on 
disposal of non-current assets. 
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Earnings by business area

Million euro

Jan-Dec 06 Jan-Dec 07 Change (%)

Amount % Sales Amount % Sales

Revenue 6,272 100.0 7,953 100.0 26.8

Infrastructures 3,558 56.7 3,639 45.8 2.3

Real Estate 446 7.1 445 5.6 -0.1

Energy 851 13.6 1,093 13.7 28.4

Logistics and Transport Services 960 15.3 925 11.6 -3.7

Urban and Environmental Services 585 9.3 757 9.5 29.4

Other Businesses and Finance items 121 1.9 165 2.1 36.6

Endesa 0 0.0 1,203 15.1 n.a.

Consolidation adjustments -248 -4.0 -275 -3.5

EBITDA 960 15.3 1,407 17.7 46.6

Infrastructures 279 7.9 284 7.8 1.7

Real Estate 121 27.2 125 28.1 3.4

Energy 369 43.3 392 35.9 6.3

Logistics and Transport Services 117 12.2 69 7.5 -40.7

Urban and Environmental Services 48 8.2 46 6.1 -3.8

Other Businesses and Finance items 39 72 31.9 43.6 86.8

Endesa 0 0.0 429 35.6 n.a.

Consolidation adjustments -13 -11

BAI 713 11.4 820 10.3 15.0

Infrastructures 208 5.8 219 6.0 5.3
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Million euro

Jan-Dec 06 Jan-Dec 07 Change (%)

Amount % Sales Amount % Sales

Real Estate 87 19.6 82 18.5 -5.9

Energy 164 19.2 117 10.7 -28.3

Logistics and Transport Services 64 6.7 -2 -0.2 -103.4

Urban and Environmental Services 29 4.9 15 2.1 -45.0

Other Businesses and Finance items 66 54.8 83 50.6 26.0

Endesa 112 318 26.5 183.3

Consolidation adjustments -18 -14

ACCIONA Infrastructures

Million euro

January-December

2006 2007 Change (%)

Revenue 3,558 3,639 2.3

EBITDA 279 284 1.7

Margin 7.9% 7.8%

BAI 208 219 5.3

Margin 5.8% 6.0%

Revenue amounted to EUR 3,639 million which represented an increase of 
2.3% with respect to 2006. EBITDA grew by 1.7% to EUR 284 million, with 
a margin of 7.8% testifying to the historical quality of the construction back-
log. Profi t before tax increased by 5.3% to EUR 219 million, with an increase 
in the margin of 20 basis points consolidating this improvement.

During the fourth quarter of 2007 the hospital service concessions were 
included in the scope of consolidation of ACCIONA Infrastructures, although 
they were previously included in ACCIONA Urban and Environmental Services.

In December the construction backlog amounted to EUR 5,755 million, repre-
senting an increase of 5.2% with respect to 2006. 
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Main construction projects contracted Jan-Dec 2007

Civil works
Ma-417 connection A-357 motorway orbital road, west of Málaga.• 
Olmedo-Zamora/Villaverde Medina-Villafranca Duero high-speed train line. • 
Metro norte, infrastructure section 1b, supplementary.• 
Water treatment and purification project and work, Cáceres.• 
Ute tunnel Pajares 1 (rv.1.), initial contract.• 
High-speed train platform, vi-bi-S. Sebastian, Eskoriatza-Aramaio.• 
Protection work at Granadilla port, Tenerife.• 
Adriatic lng terminal casing, Algeciras.• 
Youth court building project and work, Justice Campus Valdebebas.• 
Terroba dam, Soto de Cameros, La Rioja.• 
Sewerage system channelling in Wygorzele, Jaroszowice and Cielmice.• 
Renewal of the Caminreal-Fereuela high-speed train line, Teruel.• 
5th lng storage tank, Huelva plant. • 
Castellbisbal-Mollet D. Fost branch line.• 
Resurfacing of the C-830, Los Sauces-Cruz Castillo, Tenerife• 
A-15 motorway Medinaceli (A-2)-Radona, Soria.• 
Metronorte, section 1c and 2ª (lp.1).• 
High-speed train platform, Aranjuez-Ontigola.• 
High-speed train platform, Madrid-Barcelona-Girona.• 
Airfield extension. Malaga airport.• 
Extension of wharf 1, Rota naval base, Cadiz• 
4ºf Las Palmas orbital road, Tamaraceite-Aruca• 
Modernisation of the water distribution network filter plant, Warsaw.• 

Residential building construction
48 housing units Soto de Henares, Torrejón de Ardoz, Madrid.• 
120 housing units “Magnolia golf resort” Adeje, Tenerife.• 
2 blocks of 75 housing units, Sarria de Ter.• 
4 phases of housing units Osiedle Lesne, Poland.• 
Construction housing units Warsaw, Poland.• 
Ue j-41 property development “Las Cañas”, Logroño.• 
464 housing units “Colinas de Campoamor” Orihuela, Alicante.• 

Non-residential building construction
Office building, parque empresarial, Las Rozas.• 
Refurbishment and extension of Hospital San Pedro, La Rioja.• 
Car park building and provisional accesses, Malaga airport.• 
Tax agency headquarters building, Girona.• 
Construction conference centre/hotel, Palma de Mallorca.• 
Ham salting factory in Guijuelo, Salamanca.• 
Office building, c/Alcalá 540, Madrid.• 
Access control social inclusion centre, Alcalá de Henares.• 
Extension of conference centre-Fibes-Seville• 
Office building, Zaragoza Logistics Platform.• 
Circuit and buildings, Ciudad del Motor, Alcañiz, Teruel.• 
Office building Can Canyameres, Sant Cugat.• 
Earth movement/pile driving/foundations/structure, • 
shopping centre, Cornella.

ACCIONA Real Estate

Million euro

January-December

2006 2007 Var. (%)

Revenue 446 445 -0.1

EBITDA 121 125 3.4

Margin 27.2% 28.1%

BAI 87 82 -5.9%

Margin 19.6% 18.5%

ACCIONA Real Estate reported revenue amounting to EUR 445 million. EBITDA in-
creased by 3.4% to EUR 125 million with respect to 2006, with a margin of 28.1%. 
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In the fourth quarter of 2007 the car park business was included in the scope 
of consolidation of ACCIONA Real Estate, although it was previously included 
in ACCIONA Urban and Environmental Services.

Million euro

January-December

2006 2007 Change (%)

Advance sales of 
residential units 463 226 -51.1

Land purchases 244 140 -42.6

The advance sales of residential units and investments in land amounted to 
EUR 226 million and EUR 140 million, respectively. 

ACCIONA Energy

Million euro

January-December

2006 2007 Var. (%)

Revenue 851 1,093 28.4

EBITDA 369 392 6.3

Margin 43.3% 35.9%

BAI 164 117 -28.3%

Margin 19.2% 10.7%

ACCIONA Energy’s revenue grew by 28.4% to EUR 1,093 million, which is a 
refl ection of the division’s organic growth.  

ACCIONA Energy reported EBITDA of EUR 392 million, representing an 
increase of 6.3%, due to the increase in installed capacity, which gave rise 
to increased wind output although this was affected by the decrease in 
the average price obtained by wind energy in 2007. Installed wind capacity 
increased by 29% in attributable terms and attributable wind energy output 
rose by 26%.

The detail of installed capacity, by technology type deployed by ACCIONA 
Energy, at 31 December 2007 is as follows:

Installed MW 2007

Total Attributable

Wind energy in Spain 3,085 2,492

Wind energy abroad 739 538

Total wind energy 3,824 3,030

Mini-hydroelectric 59 59

Biomass 33 33

Solar 71 71

Combined heat and power 103 103

Total other technologies 266 266

Total energy 4,090 3,296
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Power production at 31 December 2007 was as follows:

Produced GWh 2007

Total Attributable

Wind energy in Spain 6,316 4,940

Wind energy abroad 1,178 631

Total wind energy 7,494 5,571

Mini-hydroelectric 193 193

Biomass 142 142

Solar 57 57

Combined heat and power 653 653

Total other technologies 1,045 1,043

Total energy 8,539 6,614

The percentage of attributable MWs stands at 81%, 79% in installed wind 
capacity and 99% from other technologies.

ACCIONA Logistics and Transport Services

Million euro

January-December

2006 2007 Var. (%)

Revenue 960 925 -3.7

EBITDA 117 69 -40.7

Margin 12.2% 7.5%

BAI 64 -2 -103.4

Margin 6.7% -0.2%

In 2007 the contribution of ACCIONA Logistics and Transport Services to 
Group EBITDA decreased by 40.7%, due to the increase in competition in the 
sector, to the cost of restructuring lines and to the loss of licenses at Madrid, 
Alicante, “Tenerife Sur” and “Tenerife Norte” airports. 

Jan-Dec 2006 Jan-Dec 2007 Change (%)

No. of passengers 3,738,886 3,760,065 0.6

Cargo handled 
(linear metres) 6,930,032 6,685,787 -3.5
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ACCIONA Urban and Environmental Services

Million euro

January-December

2006 2007 Var. (%)

Revenue 585 757 29.4

EBITDA 48 46 -3.8

Margin 8.2% 6.1%

BAI 29 16 -45.0

Margin 4.9% 2.1%

The increase in sales of 29.4% was due to the inclusion of Pridesa in the 
scope of consolidation of ACCIONA Urban and Environmental Services and 
to the growth in operations of the other business lines included in this divi-
sion: facility services, refuse collection, water treatment and funeral services. 
During the fourth quarter the car park and hospital service concession busi-
ness lines were excluded from the division’s scope of consolidation. 

ACCIONA Agua, together with the Canadian company Lavalin, entered into a 
concession agreement to construct and operate the Fouka desalination plant 
for 25 years, in conjunction with the Algerian public entity AEC (Algerien 
Energie Company). It is a reverse osmosis desalination plant with a capacity of 
120,000 m3/day which will guarantee the water supply to 500,000 inhabit-
ants. The total investment amounts to EUR 133.8 million and the 25-year 
operating concession represents a volume of business of EUR 579 million.

Other businesses and fi nance items

Million euro

January-December

2006 2007 Var. (%)

Revenue 121 165 36.6

EBITDA 39 72 86.8

Margin 31.9% 43.6%

BAI 66 83 26.0

Margin 54.8% 50.6%

The activities included in other businesses and fi nance items are: I) Fund 
management through Bestinver with assets of EUR 5,261 million under 
management at 31 December 2007 (growth of 17% with respect to 2006); 
II) Production and marketing of wine, and III) Media (GPD is fully consoli-
dated).

Revenue was up 36.6% on 2006 while EBITDA increased by 86.8% to 
EUR 72 million. EBT increased by 26% to EUR 83 million.
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Million euro

31/12/06 31/12/07

Amount % Total Amount % Total

Property, plant and equipment and intangible assets 5,851 27.5 15,006 41.4

Non-current fi nancial assets 8,065 37.9 1,486 4.1

Goodwill 1,162 5.5 8,105 22.3

Other non-current assets 247 1.2 1,002 2.8

NON-CURRENT ASSETS 15,325 72.0 25,599 70.6

Inventories 1,443 6.8 2,142 5.9

Receivables 2,316 10.9 4,157 11.5

Other current assets 291 1.4 583 1.6

Current fi nancial assets 300 1.4 256 0.7

Cash and cash equivalents 1,612 7.6 1,566 4.3

Assets classifi ed as held for sale 0 0.0 1,974 5.4

CURRENT ASSETS 5,962 28.0 10,677 29.4

TOTAL ASSETS 21,287 100.0 36,276 100.0

Share capital 64 0.3 64 0.2

Reserves 3,025 14.2 4,061 11.2

Profi t attributable to the Parent 1,370 6.4 974 2.7

Treasury shares -135 -0.6 -154 -0.4

Interim dividend paid -85 -0.2

ATTRIBUTABLE EQUITY 4,324 20.3 4,860 13.4

MINORITY INTERESTS 309 1.5 1,596 4.4

EQUITY 4,633 21.8 6,456 17.8

Consolidated balance sheet
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The equity of ACCIONA at 31 December 2007 stood at EUR 6,456 million, 
up 39% on 2006 year-end.

The net fi nancial debt at 31 December amounted to EUR 17,804 million 
which represents a gearing ratio of 276%, due mainly to the acquisition of 
an ownership interest of 25.01% in Endesa and the consolidation of 25% 
of its debt; and to the investing activity carried on during the period to fi -
nance the organic growth of the divisions. The acquisition of the initial 20% 
was fi nanced through two syndicated credit facilities: i) syndicated credit 
facility granted to ACCIONA, S.A. totalling EUR 2,513 million of which EUR 
1,430 million was drawn down to fi nance a portion of the acquisition of 
Endesa, S.A. performed by the subsidiary Finanzas Dos, S.A. This syndicated 

credit facility includes EUR 1,083 million, the maximum amount of the 
funds that ACCIONA, S.A. has undertaken to contribute to Finanzas Dos, 
S.A. if the senior debt service coverage ratio of this company falls below 
1.15. ii) Another syndicated credit facility, which the Group has through its 
subsidiary Finanzas Dos, S.A., amounting to EUR 5,678 million of which EUR 
5,570 million was drawn down to fi nance the acquisition of the shares of 
Endesa, S.A. owned by Finanzas Dos, S.A. A security interest in the Endesa, 
S.A. shares owned by Finanzas Dos, S.A. was provided as a guarantee for 
this credit facility, which enables the Company to maintain its investment 
capacity. An additional 1.03% was fi nanced through corporate credit facili-
ties. The 3.97% acquired through the takeover bid for Endesa was fi nanced 
through a syndicated credit facility amounting to EUR 1,691 million.

Million euro

31/12/06 31/12/07

Amount % Total Amount % Total

Bank borrowings and other fi nancial liabilities 10,087 47.4 15,898 43.8

Other non-current liabilities 1,390 6.6 3,619 10.0

NON-CURRENT LIABILITIES 11,477 53.9 19,517 53.8

Bank borrowings and other fi nancial liabilities 954 4.5 3,728 10.3

Trade payables 3,352 15.7 4,325 11.9

Other current liabilities 871 4.1 1,558 4.3

Liabilities associated with assets classifi ed as held for sale 0 0.0 692 1.9

CURRENT LIABILITIES 5,177 24.3 10,303 28.4

TOTAL EQUITY AND LIABILITIES 21,287 100.0 36,276 100.0
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Million euro

31/12/06 31/12/06 Var. (%)

Amount % Total Amount % Total

Cash + Current fi nancial assets 1,913 1,822

Bank borrowings without recourse 8,446 76.5 10,778 54.9 4.8

Recourse bank borrowings 2,595 23.5 8,848 45.1 315.3

Total bank borrowings 11,041 100.0 19,626 100.0

Net debt -9,128 -17,804 95.0

The changes in net debt in 2007 were as follows:

31/12/2006 31/03/2007 31/06/2007 31/09/2007 31/12/2007

Net debt (millions of euros) -9,128 -9,906 -10,148 -10,804 -17,804

Gearing ratio (debt/equity) -197% -183% -183% -196% -276%

The investments in the year amounted to EUR 3,114 million. The acquisition of the 4.7% ownership interest in Endesa accounted for EUR 1,759 million, 
and also of note were ACCIONA Energy -due mainly to the ongoing start-up of new wind capacity-, ACCIONA Infrastructures and ACCIONA Urban and 
Environmental Services.

Million euro

Investments

Jan-Dec 2007

ACCIONA Urban and Environmental Services 94

Other Businesses 0

Endesa 2,215

Total 3,114

Million euro

Investments

Jan-Dec 2007

ACCIONA Infrastructures 213

ACCIONA Real Estate 86

ACCIONA Energy 519

ACCIONA Logistics and Transport Services -14
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Stock market data

Million euro

Stock Market Data

December 2007

Price at 1 January 2007 143.05

Price at 31 December 2007 216.85

Appreciation in 2007 51.6%

Low in 2007 (08/01/2007) 136.80

High in 2007 (08/11/2007) 241.90

Average daily trading volume (no shares) 339,345

Average daily trading volume (Euros) 62,761,858

Number of shares 63,550,000

Stock market capitalization at 31 December 2007  
(Million euro)

13,781

Stock market performance in 2007 (euros) 

02/01/07 02/02/07 02/03/07 02/04/07 02/05/07 02/06/07 02/07/07 02/08/07 02/09/07 02/10/07 02/11/07 02/12/07

ACCIONA
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Salient events in 2007
On 5 January 2007, the Board of Directors of ACCIONA, S.A. declared an in-
terim dividend of EUR 1.06 per share out of the profi t for 2006.  The interim 
dividend totalled EUR 67,363 thousand and was paid on 15 January 2007.

On 11 January 2007, notifi cation was given of the various agreements en-
tered into in relation to the long-term fi nancing earmarked for the acquisi-
tion of 20% of the share capital of Endesa, S.A. arranged on 22 December 
2006, as signifi cant information. It was also announced that the total owner-
ship interest in Endesa, S.A. amounted to 21.03% of its share capital.

On 15 January 2007, ACCIONA, S.A. submitted a pleading against the 
complaint fi led by E.On to the CNMV, requesting that the complaint be 
dismissed.

On 30 January 2007, ACCIONA, S.A. announced that it had submitted a 
Schedule 14D-9 to the SEC, in relation to its investment in Endesa, S.A.

On 6 February 2007, ACCIONA, S.A. sent the decision issued by Judge of the 
Southern District of New York, dismissing the injunctive relief requested by 
E.On when it initiated legal action against ACCIONA, S.A.

On 22 March 2007, the Board of Directors of ACCIONA, S.A. resolved, inter alia, to:

Authorise the 2006 financial statements (individual and consolidated) of • 
ACCIONA, S.A. for issue. 
Approve the annual Corporate Governance Report.• 
Approve amendments to the Regulations of the Board of Directors to • 
adapt them to the Unified Good Governance Code.
Propose to the shareholders at the Annual General Meeting the payment • 
of a dividend of EUR 1.83 per share out of 2006 profit, supplementing the 
dividend distributed in January 2007 discussed above.

On 23 March 2007, ACCIONA, S.A. announced that it had initiated conversa-

tions and contacts in relation to E.On’s takeover bid and the possible alterna-
tives thereto.  Subsequently, on 26 March 2007, ACCIONA, S.A. announced 
that it had reached an agreement with Enel, S.p.A. to implement an agree-
ment in relation to the joint management of Endesa, S.A. This agreement is 
subject to a condition precedent that E.On would not acquire more than 50% 
of the share capital of Endesa, S.A. through the takeover bid launched by it.

On 29 March 2007, E.On requested that the National Appellate Court 
prohibit the takeover bid announced by Enel, S.p.A. and ACCIONA, S.A. 
for Endesa, S.A.

On 2 April 2007, ACCIONA, S.A. announced the agreement entered into with 
E.On and Enel with respect to Endesa, S.A. The most signifi cant terms of this 
agreement are as follows: E.On’s commitment with respect to the conditions 
of its takeover bid, the acquisition by E.On of certain assets of Endesa, S.A., 
the acquisition by E.On of certain assets of Enel and the maintenance of the 
commitment assumed by ACCIONA and Enel to launch a takeover bid for all 
of the share capital of Endesa, S.A.

On 11 April 2007, subsequent to the publication of the unsuccessful out-
come of the takeover bid for Endesa, S.A. launched by E.on Zwölfte Verwal-
tungs Gmbh, ACCIONA, S.A. and Enel Energy Europe, S.r.L., jointly and sever-
ally, submitted to the CNMV a request for the authorisation of a takeover bid 
for Endesa, S.A.

On 11 April 2007, ACCIONA, S.A. and Enel Energy Europe, S.r.L. submitted the 
corresponding guarantees to the CNMV to secure the payment obligations 
arising from the takeover bid for Endesa, S.A.

At its meeting held on 6 June 2006, the Board of Directors of ACCIONA, S.A. 
resolved, inter alia, to:

Pay a final dividend of EUR 1.83 per share on 1 July 2007.• 
Amend Article 26 (procedure for adopting resolutions), Article 34 (notice • 
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of meeting of the Board of Directors), and Article 40 (relating to the Audit 
Committee) of the bylaws to adapt them to the recommendations of the 
Unified Good Governance Code and restate, without replacing, Article 2 
relating to the company object.
Modify the preamble to and certain articles of the Regulations of the An-• 
nual General Meeting to adapt the content thereof to the recommenda-
tions of the Unified Good Governance Code.
Approve the application for 2007 of the remuneration plan for the Group’s • 
senior executives, including the directors of ACCIONA, S.A. with executive 
duties, consisting of the payment of a portion of their variable remunera-
tion through the delivery of shares of ACCIONA, S.A.

On 2 July 2007, ACCIONA, S.A. and Enel Energy Europe, S.r.L. announced that 
the consideration offered for each share of Endesa, S.A. would be rounded off 
to a cash amount of EUR 40.16 per share, upon payment by Endesa, S.A. of 
the fi nal dividend of EUR 1.14 per share.

On 4 July 2007, the Board of Directors of the Spanish National Energy Com-
mission authorised the request submitted by ACCIONA, S.A. and Enel Energy 
Europe, S.r.L to acquire the shares of Endesa, S.A. arising from the settlement 
of the takeover bid.

On 5 July 2007, the European Commission, in accordance with the EC Merger 
Regulation, approved the acquisition of Endesa, S.A. by ACCIONA, S.A. and 
Enel, S.p.A., concluding that this transaction would not impede effective 
competition in the European Economic Area. 

On 17 July 2007, the Board of Directors of ACCIONA, S.A., designated Carlos 
Espinosa de los Monteros y Bernaldo de Quirós as chairman of the Audit 
Committee to replace Juan Manuel Urgoiti y Lopez-Ocaña since the term for 
which the latter was appointed had elapsed.

On 18 July 2007, notifi cation was made as a signifi cant event of the com-
mercial credit agreement entered into by ACCIONA on 11 April 2007 to 

fi nance the settlement price of the takeover bid presented to the CNMV on 
that same day.

On 25 July 2007, the Board of the CNMV authorised the takeover bid for 
all of the share capital of Endesa, S.A. presented by ACCIONA, S.A. and Enel 
Energy Europe, S.r.L. on 11 April 2007. 

On 3 August 2007, ACCIONA, S.A. and Enel Energy Europe, S.r.L. fi led an ap-
peal with a higher administrative body against certain conditions imposed by 
the Spanish National Energy Commission in the authorisation granted on 4 
July 2007 to ACCIONA, S.A. and to Enel Energy Europe, S.r.L for the acquisi-
tion of the shares of Endesa, S.A.

On 11 September 2007, ACCIONA, S.A. and Enel Energy Europe, S.r.L. con-
fi rmed through a signifi cant event that the bonus for attending the Extraordi-
nary General Meeting of Endesa, S.A. would not be discounted from the price 
offered by the bidders as consideration in the takeover.

On 26 September 2007, ACCIONA, S.A. and Enel Energy Europe, S.r.L. an-
nounced that they considered that the condition described in the prospectus 
for the takeover bid relating to the amendment of Endesa’s bylaws had been 
completed.

On 5 October 2007, the CNMV announced the successful outcome of the 
takeover bid for Endesa, S.A. launched by ACCIONA, S.A. and Enel Energy 
Europe, S.r.L.  

On 18 October 2007, ACCIONA, S.A. once more made notifi cation of the 
agreements to jointly manage Endesa, S.A. entered into by Enel, S.p.A. and 
ACCIONA, S.A., relating, inter alia, to the regulation of the procedure for 
exercising voting rights.

On 22 October 2007, ACCIONA, S.A. published the notifi cation from the 
Ministry of Industry, Tourism and Trade, relating to the partial upholding of 
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the appeal fi led with a higher administrative body by ACCIONA, S.A. and 
Enel Energy Europe, S.r.L. against certain conditions imposed by the Spanish 
National Energy Commission in its authorisation granted on 4 July 2007 to 
the two companies for the acquisition of the shares of Endesa, S.A.

On 29 November 2007, it was announced that ACCIONA Energía, S.A. 
-wholly-owned subsidiary of ACCIONA, S.A.- had sold all of its shares in the 
French renewable energy company La Compaigne Du Vent, S.A., representing 
50% of the share capital with voting rights, for EUR 265 million.

On 27 December 2007, the Board of Directors of ACCIONA, S.A. declared an 
interim dividend of EUR 1.34 per share out of 2007 profi t.  The total interim 
dividend amounted to EUR 85,157 thousand and was paid on 15 January 2008.

Main risks associated with ACCIONA Group business activities
Due to its multi-industry scope and its geographical diversifi cation, 
the ACCIONA Group carries on its business activities in a variety of 
socioeconomic environments in which external factors can infl uence 
the performance of its operations and the trend of its economic results.

The ACCIONA Group’s risk management is based on its overall management 
system and, within this, a set of specifi c action procedures whose objective it 
is fi rstly to identify, evaluate and mitigate the risks and secondly to provide a 
coverage system (through insurance) to ensure that any situations in which 
risk arises do not jeopardise the Group’s fi nancial solvency. 

The main risks relating to ACCIONA’s business activities that can affect the 
Group’s operations, economic position and results are as follows:

Changes in the regulatory framework. A major portion of the Group’s 
business activities are subject to a wide range of governmental regulations. 
Amendments to these regulations can affect the businesses themselves and 
ACCIONA’s economic results.

The subsidiaries of ACCIONA Energy and the Endesa Group which 

engage in the production of electricity, are subject to numerous regulations 
concerning tariffs and other aspects of their business in Spain and in each 
of the countries in which they operate. The introduction of new laws or 
regulations, or the amendment of existing laws and regulations, could have 
an adverse effect on the business activities and the results of operations.

Also, the current legislative framework governing the tariff review system, 
including the remuneration of electricity generated, constitutes the main 
support mechanism for the development of these renewable sources and, 
therefore, any modifi cation thereto could have an adverse effect on the 
business activities and the results of operations.

The liberalisation of the electricity industry in the European Union 
(including the countries in which Endesa has a presence, such as Spain, 
Italy, France and Portugal) has led to increased competition as a result 
of consolidation and the entry of new market players in European Union 
electricity markets, including the Spanish electricity market. The liberalisa-
tion of the electricity industry in the European Union has also led to lower 
electricity prices in some market segments as a result of the entry of new 
competitors and cross-border energy suppliers and the establishment of 
European electricity exchanges, which have led to increased liquidity in the 
electricity markets. This liberalisation of the electricity market means that 
some of Endesa’s businesses are carried out in an increasingly competitive 
environment. If Endesa were not able to adapt to and adequately manage 
this competitive market, its business activities, fi nancial position or results 
of operations could be adversely affected.

Financial risk. The main functions of the Group’s treasury department are: 
to provide service to the business, to coordinate the access to domestic and 
international fi nancial markets, and to monitor and manage the risk relating to 
the Group’s operations. 

To this end, the exposure to and the degree and magnitude of such risks are 
analysed. These risks include market risk (which in turn includes foreign cur-
rency risk, interest rate risk and price risk), credit risk and liquidity risk.
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The Group attempts to minimise the effects of these risks through the use of 
derivative fi nancial instruments. The use of fi nancial derivatives is governed by 
the Group’s policies approved by the Board of Directors. Framed within the risk 
management policies are the principles relating to foreign currency risk, interest 
rate risk, procurements, credit risk, the use of derivative and non-derivative 
fi nancial instruments and the cash-surplus placement policies.

Changes in environmental regulations. Certain Group operations are sub-
ject to extensive environmental regulations, changes in which could have a 
negative impact on the operations themselves and on economic results.

Environmental regulations, both at national and European Union level, are 
placing increasing demands on businesses in terms of the environmental 
impact studies required for many projects, the attainment of environmental 
authorisations, permits and licences, and the strict compliance with numer-
ous requirements stipulated in these authorisations.

This broad spectrum of environmental regulations has a direct infl uence on 
certain of the Group’s activities. This is particularly evident in the ACCIONA 
InfrastructureS construction area, in which environmental impact assess-
ments must be performed for infrastructure projects, and in the energy area, 
in relation to Endesa and ACCIONA Energy, which, besides conducting the 
required environmental impact assessments, has to fulfi l, inter alia, specifi -
cally for combined heat and power facilities, the requirements imposed by 
the National Assignment Plan.  

Endesa faces environmental risks inherent to its operations, including those de-
rived from the management of the waste, spills and emissions of the generating 
facilities, particularly the nuclear power plants. Therefore, Endesa may be subject 
to claims for environmental and other damage in connection with its power gen-
eration, distribution and transmission facilities as well as its coal mining activities.  

Endesa is also subject to risks arising from the operation of nuclear 
facilities and the storage and handling of low-level radioactive materials. 

Spanish legislation limits the liability of nuclear plant owners in the event 
of accidents. Such limits are consistent with the international treaties 
ratifi ed by Spain. Spanish law provides that operators of nuclear facilities 
are liable for a maximum of EUR 150.3 million in relation to claims aris-
ing from a single nuclear accident. Endesa’s potential liability in relation 
to its interests in nuclear facilities is fully covered by third-party liability 
insurance of up to EUR 150.3 million. Endesa’s potential liability for pol-
lution and other damage to third parties or their assets has also been in-
sured for up to EUR 150 million. If a complaint were fi led against Endesa 
for environmental or other damage caused by its operations (except for 
the nuclear plants) for amounts exceeding the insurance coverage, its 
business activities, fi nancial position and results of operations could be 
adversely affected.

Market forces. Endesa is exposed to market price and availability risks 
for the purchase of the fuel (including fuel oil-gas, coal and natural gas) 
used to generate electricity and the sale of a portion of the power that it 
produces. Endesa has entered into long-term supply contracts in order to 
guarantee fuel supplies for its power production activities in Spain. Endesa 
has entered into certain natural gas supply contracts that contain “take 
or pay” clauses. These contracts were established on the basis of certain 
reasonable assumptions regarding future needs. In the event of very sig-
nifi cant variances in the assumptions used, fuel purchases exceeding the 
Group’s needs might have to be made.

Exposure to these risks is managed at long term by diversifying contracts, by 
managing the procurements portfolio by tying prices to indexes that refl ect a 
similar or comparable trend to that of the end electricity (generation) or sell-
ing (retailing) prices and by introducing contractual clauses (renegotiated pe-
riodically) aimed at maintaining the economic balance of the procurements. 
At short-and medium-term, fl uctuations in procurement prices are managed 
through specifi c hedges, generally in the form of derivatives. Although Endesa 
actively manages these risks, it cannot guarantee that such measures will 
eliminate all the market price risks relating to fuel needs.
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Weather conditions. Endesa’s operations include hydroelectric production 
and, accordingly, depend on the weather conditions prevailing at any given 
time in the extensive geographic regions in which the Group’s hydroelectric 
generating facilities are located. If hydrological conditions result in droughts 
or other conditions that adversely affect the Group’s hydroelectric generation 
business, earnings could be negatively affected. Also, the electricity business 
is affected by atmospheric conditions such as average temperatures, which 
have an effect on consumption. The margin on the business changes on the 
basis of weather conditions. 

Exposure to interest rate and currency risk. In the performance of its 
activities the Group is exposed to the impact of changes in interest rates 
and fl uctuations in foreign currency exchange rates. 

Interest rate risk is particularly important in relation to the fi nancing of 
infrastructure projects under concession contracts and the construction of 
wind farms, in which project profi tability depends on possible changes in 
interest rates, since it is directly linked to project cash fl ows.

Suitable management of these risks using hedges and derivatives can 
avoid any major impact on results. However, the totally effective elimina-
tion of exposure to changes in interest rates and exchange rates cannot be 
guaranteed, and these changes may adversely affect the Group’s fi nancial 
position and results.

The fi nancial instruments that are exposed to interest rate risk are basically 
fi nancing at fl oating interest rates and derivative fi nancial instruments.

In order to be able to analyse the effect that a possible fl uctuation in interest 
rates might have on the Group’s accounts, a sensitivity test was performed, 
simulating an increase and a decrease in interest rates.

Notes 19 and 20 to the consolidated fi nancial statements include additional 
disclosures on the risk management policy and on derivative fi nancial instruments.

Also, in order to mitigate foreign currency risk, the ACCIONA Group uses 
currency derivatives and exchange rate hedges to cover signifi cant future and 
transactions cash fl ows, in keeping with its acceptable risk limits. Occasion-
ally, non-current assets in currencies other than the euro are fi nanced in the 
same currency as that in which the asset is denominated.

The Endesa Group’s liquidity policy consists of the arrangement of com-
mitted credit facilities and current fi nancial assets for a suffi cient amount 
to cover the projected needs for a period that depends on the situation and 
expectations of the debt and capital markets. 

However, it is not possible to guarantee that a prolonged liquidity crisis in 
the markets, which would hinder issuers’ access to the capital markets, would 
have an adverse effect on the Endesa Group’s liquidity position.

The Endesa Group is not exposed to signifi cant credit risk, since the average 
period for making collections from customers is very short and cash is placed 
and derivatives are arranged with highly solvent entities. 

Other external factors that affect the business activities . The Group’s busi-
ness activities occasionally require the obtainment of government authorisations, 
permits and licences, the signature of public and private contracts and, where 
appropriate, the execution of construction work, the construction of installations, 
and a series of actions required for the production activity.

Delays in the obtainment of government authorisation or adverse political or 
regulatory changes in the countries in which the Group operates can lead to de-
lays in the commencement of operations or to defi ciencies in the work performed 
and the services rendered. This can have a negative effect on the Group’s fi nancial 
position and results.

The construction of power generation, transmission and distribution facilities can 
be time-consuming and highly complex.  In connection with the development of 
such facilities, the Endesa Group generally has to obtain government permits and 
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authorisations, land purchase or lease agreements, equipment procurement and 
construction contracts, operation and maintenance agreements, fuel supply and 
transportation agreements, off-take arrangements and suffi cient equity capital 
and debt fi nancing. Factors that may affect the Group’s ability to construct new 
facilities include:

Delays in obtaining regulatory approvals, including environmental permits.• 
Shortages or changes in the price of equipment, materials or labour.• 
Opposition from political and ethnic groups. • 
Adverse changes in the political and regulatory environment in the coun-• 
tries in which the Group operates.
Adverse weather conditions that could delay the completion of power • 
plants or substations, or natural catastrophes, accidents and other unfore-
seen events. 
Inability to obtain financing at rates that are satisfactory for the Endesa Group.• 

Any of these factors may cause delays in completion or commencement of 
operations of the Group’s construction projects and may increase the cost of 
planned projects. If the Endesa Group is unable to complete these projects, 
the costs incurred in connection with such projects may not be recoverable.

Quality and environment 
The ACCIONA Group regards the implementation, monitoring and en-
hancement of the management system as a tool that enables it to achieve 
sustainable profi ts, with the required quality in our products and services, 
which means controlling risks, complying with requirements, reducing costs 
and respecting the environment. Accordingly, the main aim of our manage-
ment systems is to ensure effi cient process management, which is an essential 
condition for achieving economic effi ciency.

In 2007 a self-assessment of the management systems across the divisions of 
the ACCIONA Group was conducted, which has enabled us to gain insight into 
the level of excellence in the performance of our activities, in order to plan 
initiatives to improve processes and the system itself, with particular emphasis 

placed on monitoring using indicators which may be used in the decision 
making process.

Based on the outcome of the assessment, various actions have been im-
plemented aimed at improving the level of quality and the environmental 
management of each activity:

Implementation and certification of the system where it had not been • 
performed on a formal basis.
Work groups, experience exchange and joint analysis of management • 
indicators.
Development of more advanced quality management tools in the activity • 
areas where the system is consolidated.
Greater implementation of computer tools that enhance control of system • 
management issues.
Consolidation of the indicator and balanced scorecard model to gauge • 
management performance.

This self-assessment process was used to lay the foundations of the “Métrica 
Ambiental” project, in line with the improvement initiative regarding the 
increased implementation of computer tools and the consolidation of the 
indicator model.

Métrica was created to act as a database to facilitate the management of 
environmental indicators. With the tool in operation, management is made 
easier through the control and monitoring of the environmental perform-
ance of each of the Group’s processes at production centre level (the physical 
unit that consumes raw materials and resources, generates waste and has an 
effect on the environment), regardless of which activity gives rise thereto, 
while consultations carried out therein provide the necessary information to 
be given to third parties.

The foreseeable actions for the near future are aimed at consolidating the 
integration of all the management issues, both in terms of quality and the 
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environment, and in particular the use of indicators as tools that facilitate 
the taking of decisions and the assessment of the Group’s actions on the 
basis of sustainability parameters.

R&D
2007 saw the consolidation of the ACCIONA Group’s innovative initiatives after 
the drive that got under way in 2006, with their effective inclusion as a strategic 
line and the implementation of a new management model. 

The initiatives undertaken in previous years were further boosted with invest-
ments of EUR 39.02 million in R&D projects and an additional USD 10 million 
through a venture capital fund.

This has led to a 102.7% increase in total funding and a rise of 72.5% in the 
direct investment in R&D+i with respect to 2006. For the fi rst time investments 
were made in the Real Estate, Logistics and Transport Services, and Urban and 
Environment Services divisions, the detail being as follows:

This increase in activity was also reflected in an increase in the number 
of research projects (from 40 undertaken in 2006, to 67 in 2007, 
representing an increase of 67.5%) and in the number of professionals 
devoted to R&D activity, which increased to 289 as compared with 150 
in 2006.

All this contributed to the consolidation of the Company’s strong position-
ing as regards its involvement in R&D programmes, evidenced by its being 
the Spanish company with the most Cenit projects (nine) and the third-
ranked Spanish company in terms of its involvement in the EU’s Seventh 
Framework Programme.

Also, through ACCIONA Energy, USD 10 million was invested in the Nth 
Power Fund IV, which is a venture capital fund managed by Nth Power 
aimed exclusively at investment in clean energy technology projects. This 
will afford the Company a privileged position in the vanguard as regards 
gaining an insight into and capitalising on the movements of an industry 
in constant evolution and in which the future of energy is reinvented daily. 

The momentum gained by the development of innovation has brought to 
light the need to plan the activity at short and long term. To this end, in 
2007 a Strategic Innovation Plan was drawn up. The Plan sets out the 
strategic lines for R&D until 2015, with investment commitments until 
2010 of more than EUR 500 million (EUR 200 million in R&D and EUR 300 
million in prototypes and demos).

+72.5%

Investment in R&D (million euro)

2007

6.80

20062005

22.60

39.02
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Another of the innovations introduced in 2007 was the opening of the 
Madrid Technological Centre in March. The purpose of the Centre is to 
lead the Company’s technological development on the basis of innova-
tion, excellence and sustainability criteria in the areas of infrastructure, real 
estate, transport and the environment. The Centre has 3,500 m2 of offi ces 
and laboratories, and a 1,200 m2 workshop given over to the manufacturing 
and full-size testing of items. 140 highly-qualifi ed professionals of over ten 
nationalities work at the Centre. Apart from the Madrid Technological Centre, 
the ACCIONA Group has another two technological centres: the Pamplona 
Centre which specialises in renewable energy and the Barcelona Centre which 
focuses its R&D activity on water technologies. 

2007 saw a major milestone for the ACCIONA Group, since AENOR certi-
fi ed the R&D management system under Standard 166.002:2006 for the 
Company as a whole. This certifi cation ensures that all the Group’s innova-
tion actions are implemented in accordance with certain parameters of 
excellence and quality.

During 2007 the ACCIONA Group also developed an intellectual and 
industrial property management model, which ensures that all the know-

Million euro

Division Investment in R&D+i

ACCIONA Infrastructures 10.72

ACCIONA Agua 9.04

ACCIONA Urban and Environmental Services 0.94

ACCIONA Logistics and Transport Services 1.16

ACCIONA Energy 16.32

Iberinsa 0.84

Total Investment In R&D+I 39.02

Distribution of the Investment

ENERGY
43%

INFRASTRUCTURES
27%

WATER
23%

LTS*

3%
IBERINSA
2%

UES*

2%

(*) LTS: Logistics and Transport Services. UES: Urban and Environmental Services

Investments in R&D 2007-2010 (100% = 200 million euros)

ENERGY
53%

INFRASTRUCTURES
26%

WATER
8%

LTS*

6%

UES*

5%
REAL ESTATE
2%

(*) LTS: Logistics and Transport Services. UES: Urban and Environmental Services
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how generated stays at the Company, through adequate protection of the 
intangible assets, mechanisms and procedures for managing the rights 
arising therefrom. 

Lastly, as part of its commitment to society, the ACCIONA Group entered 
into a cooperation agreement with the ALITER business school to organ-
ise a master’s degree course in Nanotechnology, the fi rst of its kind in 
Spain. True to its innovative spirit, the ACCIONA Group collaborates on 
this master’s degree -within the framework of the Corporate University 
project- in accordance with its commitment to positioning itself at the 
forefront of technological research and development and with its policy 
of sharing and projecting the knowledge acquired in the course of its 
activities towards society. 

Outlook
At the beginning of the fourth quarter of 2007 the Spanish economy was 
in a downturn that has gradually gained in intensity since it started in the 
second quarter of the year. The GDP growth rate reached a high for this 
cycle in the fi rst quarter of 2007 with a year-on-year increase of 4.1%, 
the highest level of growth since the fourth quarter of 2000. After growth 
of 4.0% in the second quarter, the forecasts point to GDP growth rates 
of 3.8% and 3.4% for the third and fourth quarters of 2007, respectively. 
Furthermore, after having seen an average growth rate of 3.8% in 2007, 
the slowdown would continue, with growth of 2.5% at the end of 2008, 
representing an annual average of 2.8% for the year. 

The downturn in the Spanish economy came ahead of the turmoil wit-
nessed this summer on the international fi nancial markets. The intensity 
and the duration of the liquidity crisis have reached higher levels than 
those initially anticipated and, therefore, this fi nancial turmoil has had an 
adverse impact on the growth prospects of the visible economy. The effect 
of this fi nancial crisis took the shape of a drop in confi dence of players and 
the wealth available to them, both of which are factors that will hold back 
their effect on spending. Added to this, from the supply standpoint, is the 

credit squeeze deriving from the uncertainty as regards the size and distri-
bution of the losses that will ultimately arise from the increase in the cost 
of various credit instruments. This situation leaves the Spanish economy 
vulnerable in view of the high levels of (non-fi nancial and fi nancial) invest-
ment both in Spain and abroad which, since they exceed domestic savings, 
makes it necessary for the rest of the world to save.

All these factors lead to growth prospects in Spain of 3.8% and 2.8% in 
2007 and 2008, respectively. Rates at these levels, even taking into con-
sideration the three tenths of a percentage point cut in the forecast for 
the coming year, continue to be relatively high. This is a reflection of the 
major buttresses supporting the Spanish economy against a less dynamic 
global backdrop shrouded in uncertainty. Particularly worthy of mention 
is an extremely efficient financial system, endowed with a high level of 
provisions and diversified sources of funding and business. The position 
of Spanish companies can generally be classified as favourable, as a re-
sult of sustained growth in ordinary profit and a high degree of industry 
and geographical diversification. Now is the time to verify whether the 
foreign investment strategy put in place in recent years is the right one. 
Spanish households also have strengths that will enable them to weather 
the current storm, both from the viewpoint of their own wealth and that 
of the economy’s capacity to generate income. These factors will enable 
them to continue to meet repayments on debts and, in particular, repay 
mortgages, which is an area that will be carefully monitored in view of 
the lower availability of credit and the higher sensitivity of lenders to 
the evolution of risk.

The favourable growth prospects in relation to the generation of income are 
backed up by the fact that the Spanish economy will continue to create jobs 
in 2008. Thus, it is estimated (Economically Active Population Survey) that 
the number of persons in employment in Spain will grow at a rate slightly 
above 2% in 2008 (3.4% was the forecast for 2007), with an unemploy-
ment rate that will increase somewhat to 8.2% of the active population. 
This positive diagnosis is based on the fact that the expected activity growth 
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rates are somewhat lower than potential GDP, levels at which the economy 
creates employment without any problems. Flows of individuals into and 
out of the labour market, both in terms of employment and unemployment 
and employment and inactivity, and even moves from one industry or area 
of activity to another –in the case of construction- have been estimated. The 
analysis performed demonstrates the probability of a person in employment 
losing their job is signifi cantly lower than the probability of changing the 
industry or sector in which a person works, both in the case of the economy 
as a whole and of construction. That is to say, not everyone in employment 
who loses their job as a result of the economic downturn becomes unem-
ployed, but rather a signifi cant proportion change sector. In a scenario such 
as the one forecast for 2007 and 2008, the effect of the economic downturn 
on job creation will be limited, because mobility between sectors is high and 
because the improvement in the characteristics of the active population that 
has come about in recent years, e.g. level of education, have led to a higher 
degree of versatility.

In view of all the aforementioned -it being true that the current global 
backdrop is less dynamic and less certain, particularly in terms of the avail-
ability of credit- the Spanish economy has specifi c strengths and supports 
that make it possible to expect an economic slowdown that will be some-
what less intense, although in any case, limited in magnitude and orderly in 
its development.

ACCIONA faces the challenge of 2008 from its position as “Pioneers in de-
velopment and sustainability”.  In order to maintain this position, it will grow 
through acquisitions in its strategic divisions. These acquisitions, which will 
complement the Group’s existing businesses, will target selected geographical 
areas and priority will be given to profi tability over volume. 

All projects will be undertaken with a view to ensuring that ACCIONA contin-
ues to be a leading domestic and international corporation in the develop-
ment, promotion and management of infrastructure, real estate, energy, 
logistics services, airport services, and urban and environmental services.

BOARD OF DIRECTORS’ REPORT ON ADDITIONAL DISCLOSURES TO BE 
INCLUDED IN THE DIRECTORS’ REPORT FOR THE PURPOSES OF ARTICLE 
116 BIS OF THE SPANISH SECURITIES MARKET LAW

Article 116 bis of the Spanish Securities Market Law, as worded by Law 
6/2007 of 12 April, requires listed companies to present an annual ex-
planatory report on additional disclosures to be included in the directors’ 
report to the shareholders at the Annual General Meeting. The content of 
this report is as follows:

a. The structure of the share capital, including the securities that are not 
traded on a regulated Community market, indicating, where appropriate, 
the various classes of shares and, for each class of shares, the rights and 
obligations that they confer and the percentage of share capital that they 
represent.

The share capital of ACCIONA, S.A. amounts to EUR 63,550,000, divided 
into 63,550,000 fully subscribed and paid shares of EUR 1 par value each, 
belonging to a single class and series. Each share carries the right to one 
vote.

b. Any restriction on the transferability of securities.
There are no bylaw-stipulated restrictions on the transferability of shares.
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c. The signifi cant direct or indirect ownership interests in the share 
capital.
At 31 December 2007, the information that the Company had on its 
signifi cant shareholders was as follows:

Number 
of Direct 

Shares

Number 
of Indirect 

Shares

% of Total 
Share 

Capital

Grupo Entrecanales, S.A. 36,051,754 1,831,872 59.612

Fidelity 
International Limited -- 1,895,837 2.98

The indirect ownership interest is held through the following companies, all 
of which are wholly owned by the Entrecanales Group.

Name or 
Company Name 

of the Direct 
Shareholder

Number of Direct 
Voting
 Rights

% of Total 
Voting
 Rights

Servicios Urbanos 
Integrales, S.F. 653,226 1.028

Tivafen, S.A. 1,178,646 1.854

On 25 January 2008, Fidelity Limited announced that the indirect owner-
ship interest that it held through various funds amounted to 1.712%.

d. Restrictions on voting rights.
There are no legal or bylaw-stipulated restrictions on voting rights.

e. Shareholder agreements. 
The Company is unaware of the existence of any side agreements among 
its shareholders that might have been notifi ed either to itself or the 
CNMV. Grupo Entrecanales, S.A. announced that there are no agreements 
among its shareholders that restrict or condition the transfer of shares or 
that include the regulation of voting rights at the General Meetings other 
than those that appear in the bylaws.

All the direct or indirect shareholders of Grupo Entrecanales are part of the 
family group descending from José Entrecanales Ibarra.

The shares owned by the family groups comprising José María Entreca-
nales de Azcárate and sons and Juan Entrecanales de Azcárate and sons are 
grouped together in a company by each family group.

The ownership interest of each of these companies in Grupo Entrecanales  
amounts to 41.4%.

On 26 March 2007 the ACCIONA Group entered into a shareholder agree-
ment with Enel S.p.A. and Enel Energy Europe S.r.L. in relation to the shares 
of Endesa S.A., which was fi led at the Mercantile Registry on 30 October 
2007. The full text of the aforementioned agreement appears in signifi cant 
event notifi cation number 78443.

f. The rules applicable to the appointment and replacement of the members 
of the managing body and to the amendment of the Company’s bylaws.

Appointment and replacement of the members of the managing • 
body. The appointment and replacement of the members of the Board of 
Directors are governed by the provisions of the Spanish Companies Law, 
the bylaws and the Board of Directors’ Regulations.

Directors are appointed by the shareholders at the General Meeting, 
except in the cases of appointment by the Board of Directors through 
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co-option to fill vacancies and of designation by shareholders in exercise 
of their right to proportional representation.

The shareholders at the General Meeting determine the number of 
members –a minimum of three (3) and a maximum of eighteen (18)- of 
the Board of Directors, which at the General Meeting held on 6 June 
2007, was set at twelve (12).

The Board of Directors must respect the provisions of the Regulations 
when preparing the appointment proposals that it submits to the 
shareholders at the General Meeting, and when deciding the co-option 
proposals to be made by the Board of Directors itself.

Proposals to appoint or re-appoint directors submitted by the Board of Di-
rectors to the shareholders at the General Meeting, as well as provisional 
appointment through co-option, shall be approved by the Board of Direc-
tors at the request of the Appointments and Remuneration Committee, in 
the case of independent directors, and following a report of the Appoint-
ments and Remuneration Committee, in the case of the other directors.

As regards the selection procedure, the Regulations establish that the 
Appointments and Remuneration Committee undertakes to ensure that 
the candidate selection procedures do not suffer any underlying bias 
that hinders the selection of directors for personal circumstances and 
that any director may request that the Appointments and Remuneration 
Committee take into consideration, potential candidates to fill director-
ship vacancies should they be considered to be suitable.

The Board of Directors shall be composed of nominee, independent and 
executive directors.

The Board of Directors, in exercising its powers of proposal to the share-
holders at the General Meeting and of co-option to fill vacancies, shall 
ensure that the composition of the Board of Directors includes a broad 

majority of nominee and independent directors over the executive 
directors and that the number of executive directors is the minimum 
necessary, bearing in mind the complexity of the corporate group and 
the percentage of ownership of the executive directors in the share 
capital of the Company, and that the number of independent directors 
represents at least one third of all the directors.

The Board of Directors and the Appointments and Remuneration Com-
mittee shall ensure, within the scope of their respective powers, that the 
appointment of the independent directors falls on persons of acknowl-
edged reliability, competence and experience, who are prepared to 
devote a sufficient portion of their time to the discharge of the duties 
related to the position. 

The proposals for the re-appointment of directors shall also be reported 
on by the Appointments and Remuneration Committee to the Board of 
Directors. When proposing a director for re-appointment, the Appoint-
ments and Remuneration Committee will assess the quality of the work 
performed and the dedication to the position held during the related 
mandate. 

The directors affected by proposals of appointment, re-appointment or 
dismissal must abstain from intervening in the related deliberations or 
votes. The Board of Directors’ votes on appointment, re-appointment or 
dismissal of directors shall be secret if so requested by any of its mem-
bers, notwithstanding the entitlement of any of the directors of stating 
in the minutes how he has voted.

Duration of the directorship: the directors shall discharge their duties 
for five years and may be re-appointed one or more times for five-year 
periods. Upon termination of this period, the appointment lapses when 
the following General Meeting has been held or when the legal term 
has elapsed for the shareholders at the General Meeting to resolve to 
approve the previous year’s financial statements.
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In 2007 the Appointments and Remuneration Committee issued 
the related report proposing the re-appointment of the directors 
José María Entrecanales de Azcárate, Juan Entrecanales de Azcárate, 
José Manuel Entrecanales Domecq, Juan Ignacio Entrecanales Franco, 
Valentín Montoya Moya and Alejandro Echevarría Busquet.

The directors shall leave their post:
 

Through resignation at any time.• 
When so resolved by the shareholders at the General Meeting by • 
virtue of the attributions legally conferred thereupon.
When, the period for which they were appointed having elapsed, the • 
first subsequent General Meeting is held or when the legally stipu-
lated deadline has elapsed on which the following General Meeting 
should have been held, if it was not held.

Also, the directors must tender their resignation to the Board of Direc-
tors and resign, if the latter deems it appropriate, in the following cases:

In the case of nominee directors, when the reasons for which they • 
were appointed no longer exist, considering that this situation ex-
ists when the entity or business group which they represent ceases 
to hold a significant ownership interest in the share capital of AC-
CIONA, or when the entity or business group in question requests 
their replacement as directors. 
In the case of independent directors, if they join the management of • 
ACCIONA or of any of its subsidiaries, or when for any other reason 
they become subject to any incompatibility with the condition of 
independent director.
In the case of executive directors, when they leave their executive • 
positions which was the reason behind their appointment as directors.
When they are involved in any of the situations of incompatibility or • 
prohibition provided for in the law or the Regulations.

When they are reprimanded by the Audit Committee for having seri-• 
ously failed to fulfil their duties as directors.
When their remaining on the Board may affect the credit or reputa-• 
tion of ACCIONA and its Group in the market or jeopardise their 
interests in any other way and in particular in the event of being 
prosecuted or having a court order issued against them initiating trial 
proceedings for any of the crimes set out in Article 124 of the Spanish 
Corporations Law.

Amendment of the Company’s bylaws. • The amendment of the bylaws 
must comply with the provisions of Article 17.2 of the bylaws in ac-
cordance with which the General Meeting must be constituted with a 
quorum of sixty-seven percent (67%) of the subscribed and paid capital 
with voting rights at first call, or sixty-two percent (62%) at second call, 
to be able to adopt resolutions on any of the following questions:

Amendment of the bylaws, excluding the change of registered office, • 
the increase of capital, the extension of the company object, and, in 
the cases in which it is mandatory in law, the reduction of capital.
Transformation, merger, spin-off, liquidation or dissolution of the • 
Company, except in the event of dissolution required in law.

In order to change the Company’s registered office, increase capital 
(including the authorisation to the Board of Directors for it to 
adopt a resolution thereon), issue non-convertible, exchangeable 
and/or convertible debentures or bonds, issue warrants or op-
tions (individual or tied to debentures) and preference shares and, 
when legally required, reduce capital and dissolve and liquidate the 
Company, the General Meeting must be constituted at first call 
with a quorum of sixty-seven percent (67%) of the subscribed and 
fully paid capital with voting rights or at second call with a quorum 
of fifty percent (50%) of the subscribed and fully paid capital with 
voting rights.
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III) As regards the powers to purchase shares, on 6 June 2007 the share-
holders at the Annual General Meeting resolved to authorise the deriva-
tive acquisition of shares of the Company by the Company itself and by 
companies of its Group, both directly and indirectly through the acquisi-
tion of capital in companies holding shares of ACCIONA, S.A., respect-
ing the limits and the legal requirements and the conditions set forth 
below, thereby rendering null and void the authorisation approved by 
the shareholders at the Annual General Meeting held on 10 May 2006:

Method: purchase and sale, swap, loan or accord and satisfaction.• 
Maximum number of shares to be acquired: up to 5% of the share • 
capital.
Maximum and minimum prices: 15% above or below the closing • 
price of the last stock market session.
Duration of the authorisation: eighteen (18) months from the date • 
of this agreement.

Also, the Board of Directors was authorised to earmark some or all of the 
shares already acquired and those that the Company may acquire by vir-
tue of the aforementioned authorisation, to the ACCIONA Group’s senior 
executive share-based payment plan, including the directors of ACCIONA, 
S.A. who perform executive duties.

h. The signifi cant agreements entered into by the Company and which come 
into force or are modifi ed or terminated in the event of a change of control 
over the Company as a result of a takeover bid, and their effects, except when 
disclosure would be seriously harmful for the Company. This exception does 
not apply when the Company is legally obliged to disclose such information.

The Company has entered into an agreement with Enel relating to the 
shares of Endesa, the full text of which was sent in a signifi cant event 
notifi cation on 26 March 2007, Article 14 of which provides that: The 
change of control of either of the Parties (“Event of Change of Control”), 

g. The powers of the members of the Board of Directors and, in par-
ticular, those relating to the possibility of issuing or repurchasing 
shares.

I) The Company’s powers of attorney correspond to the Board of Direc-
tors acting as a collective body and on a majority-decision basis. The 
Board of Directors has been empowered in the broadest respect to 
conclude agreements in general, to carry out all manner of acts and 
transactions, of contractual liability or disposition, ordinary or excep-
tional management and of absolute title, with respect to all manner of 
movable and immovable properties, money, securities and commercial 
bills, with no exceptions other than those matters that are the author-
ity of the General Meeting or are not included in the company object. 
Also, the Company has constituted an Executive Committee to which it 
has delegated all the powers except those not delegable in law.

Notwithstanding the aforementioned, the Chairman José Manuel 
Entrecanales Domecq and the Deputy Chairman Juan Ignacio Entre-
canales Franco have been delegated all the powers except those not 
delegable in law.

Also, the Chief Executive Offi cer, Valentín Montoya Moya, has also been 
delegated specifi c powers jointly and severally with other attorneys of 
the Company for the discharge of their duties as directors. 

II) The shareholders at the Annual General Meeting held on 26 April 2004 
resolved to delegate to the Board of Directors the power to increase 
capital once or several times within a period of fi ve years from that 
date by a maximum amount of EUR 31,775,000 and the power to is-
sue non-convertible and/or exchangeable debentures or bonds for the 
amount and of the characteristics decided by the Board of Directors 
within the legal limits. The Board of Directors has not made use of the 
powers delegated.
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will entitle the other Party to immediately request the power conferred in 
Provision 10.1. Change of control will be considered to exist when any of 
the circumstances provided for in Article 4 of the Spanish Securities Market 
Law change with respect to the situation existing at the date of entering 
into this agreement.

The reference to Provision 10.1 means that the party that is not in a situation 
of change of control is entitled to require Endesa’s assets and liabilities to be 
divided in accordance with the procedure that the Agreement itself sets out.

ACCIONA has arranged three credit facilities for a total amount of EUR 800 
million which establish the reduction in the direct or indirect ownership 
interest of Grupo Entrecanales in ACCIONA to below 50.01% as a possible 
cause for early repayment. At 4 March 2008, EUR 138.7 million of these credit 
facilities had been drawn down. There are also certain contracts of a fi nancial 
nature that establish the requirement to obtain prior authorisation for corpo-
rate transactions such as mergers or spin-offs.

i. The agreements between the Company and its directors and executives or 
employees that provide for benefi ts when the latter resign or are termi-
nated without just cause or if the employment relationship comes to an 
end as a result of a takeover bid.

Generally, in the absence of an express agreement, the Company does not 
grant termination benefi ts to its directors and executives except in the 
situations and for the amounts established in current labour legislation.

One director and seven executives, in the terms and conditions set out 
below, have agreed upon specifi c conditions in the event of the termina-
tion of their employment contracts for improper dismissal or at the will of 
the Company.  

The amount of these clauses is as follows: one clause for an amount equal 
to four years’ total remuneration, two clauses for an amount equal to two 
years’ total remuneration, two clauses for an amount equal to two years’ 
fi xed remuneration, one clause for an amount equal to one years’ total 
remuneration, one clause for an amount equal to one year’s fi xed remu-
neration and, lastly, one clause which sets a term of six months’ notice.

Six of the contracts were entered into with Group companies prior to their 
integration in ACCIONA.

Treasury shares  
At 31 December 2007, the Parent and its subsidiaries held 1,469,953 treasury 
shares, representing 2.3131 % of the share capital. 

The changes in 2007 and 2006 in treasury shares were as follows:

2007 2006

Number of Shares Cost Number of Shares Cost

Beginning balance 1,342,120 134,668 346,101 19,217

Additions 136,983 20,184 1,042,890 120,291

Disposals (9,150) (958) (46,871) (4,840)

Ending balance 1,469,953 153,894 1,342,120 134,668
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Events after the balance sheet date 
On 28 January 2008, ACCIONA, S.A. acquired 6.87% of the share capital 
of ACCIONA Eólica Cesa, S.L., formerly Corporación Eólica Cesa, S.L. for 
EUR 77.1 million. With this acquisition, ACCIONA, S.A. now controls all 
of the share capital of ACCIONA Eólica Cesa, S.L.

ACCIONA’s Board of Directors, of March 13th 2008, agreed the to propose 
the merger by absorption of Grupo Entrecanales SA, Servicios Urbanos 
Integrales SA, Tivafen SA and Osmosis Internacional SA (absorbed compa-

nies) with ACCIONA SA. The balances closed by ACCIONA SA on December 
31st 2007 will be considered Merger Balances in accordance with article 
239.1 of the Law of Limited Public Companies. These balances will be 
formulated by the respective Boards of Directors and Joint Administrators, 
and verifi ed bythe accounts auditors (in those cases in which the compa-
nies have to undergo mandatory audits., to be subject to the approval of 
the General Shareholders’ Meeting of each of the companies that have to 
decide on the merger, with .share price as per moment of the adoption of 
the merger agreement.
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